£8.3.2 Tax Incentive Ordinance
Move to adopt Proposed Ordinance, City of Derby Coda, entitled “Tax Incentive Ordinance”
and Proposed "Tax Incentive Application”

10-11-2018

8.3.2.Move to adopt Proposed Ordinance, City of Derby Code, entitled “Tax Incentive Ordinance” and
proposed “Tax Incentive Application™
Motioned by Mr. Sampson, seconded by Ms, Browning and the motion carried.

TAX INCENTIVE ORINNANCE

Ovdinaice Vo.:

Tax and Business Incentive Program

A, Purpase

i The purpose of the Tax Incentive Program is te atfract. vetoin and expand businesses and indistries in the Cin
af Dertne, fr s the intent of the ety to provide and create fobs for local and avea residents; to creale loug ferm
tax base groweh through the replaceiment, reconsiruction, expansion, adapive rense and remodeling of exisiing
business and industrial facilivies, where approprinte and envivonmentally sound; 1o encowvage the constraction
of new facilities, when necessary, and fo create the patential for generating new denands for existing focal
busimesses throwgh o “spin-off" effect of major employers’ business decisions, It is firder the intent of the ity
of Derby to encowrage subgtantinl ipvestment in mew aquiparent and other persanal praperty subfect to axation
within the Tl

The City of Devby hers aulopied this tax incentive ordinance in accovdanece with Conrecticnr General Starure 12-
G5b and 12-1270. This ovdingnce esrablishes a tax incentive program fow the Citv and allows the Cin: to enter
into wriffen agreemenis with the owners andior legsees of gertain real property located witkin the Cite af Derly-
in arder fo fix tox assessments of real andéor perzonal prapeny i the mamner sef fortk by this ordirance

B Eligibiiine

i Busitess Enferprise Tay {rcemiives

a.  Inaccordarce with the pravisions of Conn. Gen. Star. §12.658, the Board of Aldermen «
Alderwomen may enter iufo veritten tax agreements with ovoers and or lessees of real property ( the
improvements ave for one of the following :

i Mannfaciering wee;

Office Use;

Herail Use;

Stovage, warehowse or disiribution nse;

Sirncinred muliilevel porking wse recessany vwith g mass irausil sysiem,

Tnformation Technology:

Recreation Facilities:

viii.  Trarsporiation Facilities;

ix.  Permarent Residential Use, ov,
x.  Trarstent Restdential Ures.

fEeTEm.

fi Adaptive Kelizg

a.  In accordance with the provicions of Conn_ Gen. Srar. §12-12 Ta, the Board af Aldermen [ Aiderwomen may
enler inde writfen ter ggreements with the ewrers andio fessees of veol property on which a strocinre of
historical or architechiral merit is focated, provided that &t &5 shown to the setisfaction of the Board of
Aldermen / Alderwomen that the level of laration is a material facior whick threatens the continued
existence of (he struchire, necessitaling either 18 demalition or remodeling in a maner which desivgs the
historical or architeciural value



b Ifthe increased assessment resilting firom the cast of siuch improventent to be construcied i ar leasi
55000000000, the City of Derby will consider ontering into a seven (1) vear wrillen fax alalement agreciment
with such applicant, swch thay real extate laves ou the fnvrease i gross loxable assessment from ihe
Empmwmmr; o el progerty will be cibvifed EIJ.".'

0% in the firsi year:
G35 in the secomd yenr,
F0% in the thivd vear;
%5 in the fourdh year,
30% in the fifth year;
20% in the sicth year;
T8 In the seventh year,;

There shall be no abatement of taxation on any personal property ovened by the applicant. Any fax abatement
shall cowmence with the Grand List of Corober immediately following the ssuance of the final centificare of

occupancy far the subject property.

e.  Ifincrease assessmend vesulting from the cost of such improvemeni tn be constructed is af least 31, 500, (W0 04,
the City of Derby will consider entering into a five (5) vear written tax abatement agreement with such
applicant, such thal real estate faxes on the increase in gross inxable assessment from the improvemenis io real
property will be abated by:

50% in the first year;
0% in the second year:
3% in the third year:
20% in the fourith year,
10 % in the fifh yeur;

There shall be no ahalement of taxarfor on any pecsomal propert- overed by the applicant. Any tax abaiemeni
shall commence with the Groand List of October immediately follovwing the wivionce of the final cerificnie of

vocupancy far the sulifect property.

d. I the increased assessment resulting from the cost of such bnprovement to be constructed is at least
E750.000.00, the City af Derly will consider entering fnto o three (3) year willten Lice abalement dgreenient
witl such applicant, such that real estate iaxes on the increase in gross laxable agsessnent fFom e
fmiprovements o real properns will be abated by:

0% in the flrst wear;
20% in the second vear;
0% in the thivd year:

There shail be o abalement of fexation on any personal properiy owned by the applicant. Ary tax abatewment
shall conmmence with the Grand List of October immediately following the isswance of the jinal certificaie of
ocenpancy for the subject property.

it ddapiive Hewse dhatement Schedule

a.  The Bnavd of Aldermen / Aldervwomen may, through the affirmative vole of five members of said Board,
exclusive of the Mayor, arthorize the City to eufer inte @ writteh fax agreentent with any party owning or
proposing to goguive au imterest i veal propey in the City of Derby on which there is located a structurefs) of
historicol or arohitectrad mevit, subfect to the cost of the profect improvements equiad to o exceeding the sumr
o 5500000 ().

b Real estate toxes on real impeovenents asrociated with the histovic vedevelopoens aod adapitive revse of any
strvctire deemed to have historic or architectieral sverit thar qualify wnder this section shall be abated for a
peviad of three (3) vears [ accordance with the following schedule, comurencing with the Grond List of
Ociuler im g Jl'c.l’ylll'i:r.l'fuwinz the fesearce of e fvse m-fff'uurr pfucch‘rmrrq'ﬁlr the .Ju.Ellfc(:: praperty.

F00% in the firsi year,

20% in the second yenr;
10% in the third year:
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