TOWNSHIP OF HELLAM
YORK COUNTY, PENNSYLVANIA

ORDINANCE NO. -2021-02

AN ORDINANCE
OF THE BOARD OF SUPERVISORS OF THLE TOWNSHIP OF HELLAM. YORK
COUNTY. PENNSYLVANIA (ITHE “TOWNSHIP™), AUTHORIZING AND
DIRECTING THIE ISSUANCE OF A GENERAL OBLIGATION NOTE. SERIES OF
20210 IN THE PRINCIPAL ANMOUNT NOT TO EXCEED $4.750.000 (THE “NOTE™).
AS PERMITTLED BY AND PURSUANT TO THE LOCAL GOVERNMENT UNIT
DEBT ACT. 533 PA. C.S. § 8001 ¢f seq.. AS AMENDED AND SUPPLEMENTED, FOR
THE PURPOSE OF PROVIDING FUNDS TO BE APPLIED FOR AND TOWARD (1)
THE CURRENT REFUNDING OF THE TOWNSHIP'S OUTSTANDING GENERAL
OBLIGATION NOTL. SERIES OF 2019 (THE "REFUNDED NOTE™ AND AS A
PROJECT. (THE "REFUNDING PROJECT™). (11) FINANCING A CERTAIN CAPITAL
PROJECT OF THE TOWNSHIP (THE “CAPITAL PROJECT™). AND (IlI) PAYING
THE COSTS OF FINANCING THE REFUNDING PROJECT AND THE CAPITAL
PROJECT: DETERMINING THAT SUCH DEBT SHALL BENONELECTORAL DEBT
OF THE TOWNSHIP:; DETERMINING THAT THE NOTE SHALL BE SOLD AT AN
INVITED SALE: ACCEPTING A PROPOSAL FOR PURCHASE OF THE NOTE, AT
AN INVITED SALLE. AND AWARDING THLE NOTLE AND SETTING FORTH
RELATED PROVISIONS: FIXING THE SUBSTANTIAL FORM, DATE, MATURITY
DATE. INTEREST RATES, INTEREST PAYMENT DATES, PLACE OF PAYMENT
OF PRINCIPAL AND INTEREST AND PREPAYMENT PROVISIONS OF THE NOTE:
AUTHORIZING EXECUTION AND ATTESTATION OF THE NOTE: PROVIDING
FHAT THE NOTE. WHEN ISSUED, SHALL BE A GENERAL OBLIGATION NOTE
OF THE TOWNSHIP: PROVIDING COVENANTS RELATED TO DEBT SERVICE
APPLICABLE TO THE NOTE AS REQUIRED BY SAID DEBT ACT, AND THE
PENNSYLVANIA CONSTITUTION AND PLEDGING THE FULL FAITH, CREDIT
AND TAXING POWER OF THE TOWNSHIP IN SUPPORT THEREOF; DESCRIBING
THE PROJECT FOR WHICH THE DEBT OF THE TOWNSHIP EVIDENCED BY THE
REFUNDED NOTE WERIE ORIGINALLY INCURRED AND REAFFIRMING THE
LSTIMATED USEFUIL LIFE OF SAID PROJECT; DESCRIBING THE CAPITAL
PROJECT AND SPECIFYING A REASONABLE ESTIMATE OF THE USEFUL LIFE
OF THE CAPITAL PROJECT: CREATING A SINKING FUND IN CONNECTION
WITH THE NOTE AS REQUIRED BY SUCH DEBT ACT; APPOINTING A PAYING
AGENT, REGISTRAR AND SINKING FUND DEPOSITORY; PROVIDING A
COVENANT TO INSURE PROMPT AND FULL PAYMENT OF ALL OBLIGATIONS
OF THE NOTE WHEN DULE: RATHYING PRIOR ADVERTISEMENT AND
DIRECTING FURTHER ADVERTISEMENT: AUTHORIZING AND DIRECTING
THE PREPARATION, EXECUTION AND TFILING OF A TRANSCRIPT OF
PROCEEDINGS. INCLUDING A DEBT STATEMENT AND A BORROWING BASE
CERTIFICATE, WITH THE DEPARTMENT OF COMMUNITY AND LECONOMIC
DEVELOPMENT: DECLARING THAT THE DEBT TO BE INCURRED TOGETHER
WITH OTHER INDEBTEDNESS OF THE TOWNSHIP. NOT TO BE IN EXCESS OF
ANY LIMITATION IMPOSED BY SUCH DEBT ACT UPON THE INCURRING OF
DEBTBY THE TOWNSHIP: SETTING FORTH CERTAIN COVENANTS RELATING
TO THE NON ARBITRAGE STATUS OF THE NOTE: DESIGNATING THE NOTE
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AS A QUALIFIED TAX-EXEMPT OBLIGATION UNDER SECTION 265 (B)(3) OF
THE INTERNAL REVENUE CODE OF 1986, AS AMENDED; CREATING A
CLEARING ACCOUNT AND PROJECT ACCOUNT: SETTING FORTH CERTAIN
PROVISIONS FOR THE PREPAYMENT AND RETIREMENT OF THE REFUNDED
NOTE:; AUTHORIZING THE PAYMENT OF EXPENSES; PROVIDING GUIDELINES
FOR  PERMITTED  INVESTMENTS; AUTHORIZING AND  DIRECTING
APPROPRIATE OFFICERS OF THE TOWNSHIP TO DO AND PERFORM CERTAIN
SPECIFIED, REQUIRED OR APPROPRIATE ACTS AND THINGS: PROVIDING FOR
SEVERABILITY OF PROVISIONS: REPEALING ALL ORDINANCES OR PARTS OF
ORDINANCES INSOFAR AS THE SAME SHALL BE INCONSISTENT HEREWITH:
AND PROVIDING WHEN THIS ORDINANCE SHALL BECOME EFFECTIVE.

WHEREAS, Township of Hellam, York County, Pennsylvania (the “Township™), is a
municipality existing under laws of the Commonwealth of Pennsylvania (the “Commonwealth”) and is a
Local Government Unit. as defined in the Local Government Unit Debt Act. 53 Pa. C.S. § 8001 ef seq.. as
amended and supplemented. of the Commonwealth (the “Debt Aet™): and

WHEREAS, pursuant to Ordinance No. 2019-8 enacted by the Board of Supervisors of the
Townshipon October 17,2019, the Township authorized the issuance of its General Obligation Note. Series
o 2019 (the 2019 Note™) for the purpose of financing (A) the costs and expenses related to the planing.
destgning, permitting, purchasing. acquiring, constructing, inspecting, installing and equipping certain
Township buildings. facilities and grounds used for governmental operations, including, but not limited to, the
Township Administration Building, and related appurtenances, and suitable fixtures, furnishings and
equipment therefor. to the extent of available funds (the *2019 Capital Projeet™), and (B) the payment of
costs of issuing debt in connection with undertaking the 2019 Capital Project; and

WHEREAS, in connection with the issuance of the 2019 Note, the Township herctofore
determined the estimated useful life of the 2019 Capital Project to be at least forty (40) years; and

WHEREAS. the Board of Supervisors of the Township desires to undertake a refunding project
(the “Refunding Project™) consisting of (i) the current refunding of the outstanding principal amount of
the 2019 Note, in order to reduce total debt service over the life of the 2019 Note, as permitted pursuait to
Section 8241(b)(1) of the Debt Act, and (ii) the payment of the portion of the costs of issuance of the
Township’s debt incurred to fund such refunding; and

WHEREAS, tlie Board of Supervisors of the Township desire to undertake a capital project (the
“Capital Project™) consisting of financing (i) to the extent funds are available, certain capital projects of
the Township, including but not limited to. the design, acquisition, construction, engineering and equipping
of alterations. improvements, renovations and additions, as applicable, consisting of (a) the construction of
a culver( located on a public roadway within the Township, (b) certain road and transportation related
vepairs and improvements within the Township, and (¢) capital improvements and renovations to Township
buildings, facilities and grounds for governmental use, as necessary and desirable, and (ii) the payment of
the portion of the costs of issuance of the Township’s debt incurred to fund such capital project; and

WHEREAS. the Board of Supervisors of the Township desires to combine the Capital Project and
the Refunding Project, for purposes of financing and incurrence of debt under the Debt Act; and

WHEREAS, the Capital Project and the Refunding Project, collectively herein are referred to as
the “Projeet™, having an estimated total cost of at least $4.750.000: and
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WHEREAS, the Board of Supervisors of the Township has determined to incur nonclectoral debt
in the principal amount not 1o exceed $4.750.000 by issuance and sale of its Note, hercinafier identified. in
accordance with provisions of the Debt Act. for the purpose of providing funds 1o be used. together with
other moneys available for the purpose. for and toward funding a portion of the costs of the Projeet and
pay ing the costs and expenses related to issuance of said Note: and

WHEREAS, Peoples Secuwrity Bank and  Trust Company. lLebanon, Pennsyvivania (the
“Purchaser™) has presented to the Board of Supervisors ol the Township a proposal (the “Proposal™). lor
the purchase of said Note: and

WHEREAS. the Board ot Supervisors of the Fownship desires (o accept the Proposal of the
Purchaser. to avward said Note to the Purchaser and to incur nonelectoral debt. in the amount set {orth herein,
purstiant 1 provisions ol the Debt Act,

NOW, THEREVORE, BEIT ENACTED AND ORDAINED by the Board of Supervisors of the

Township. as (ellows:

Section . The Project. The Board ol Supervisors ol the Township hereby combines the Capital
Project and the Refunding Project for financing purposes, and hereby undertakes as a project, the Project.
The description of the Project contained in the recitals o this Ordinance hereby is incorporated into this
Section by reference as if set out here at length. The Township hereby estimates that the Capital Project
will e completed by December 072022,

Section 2. Incurrence of Indebtedness. For the purpose of providing funds for and toward the
payment of costs. as such term is used in the Debt Act. of the Project. the incurring of nonelectoral debt by
the Township in the principal amount not to exceed $4,750.000 hereby is authorized. Such debt shall be
cvidenced by the issuance of & general obligation note of the Township, designated generaliv as its “General
Obligation Note. Series o 20217 in the principal amount not 1o exceed $4.750.000 (the “Note™).

Secrion 3. Approval of Invited Sule. The Board of Supervisors ot the Township hereby determines
that the Note shall be sold at an invited sale and hereby determines that an invited sale of the Note is in the
best financial interest of the Township.

Section 4. Acceptance of Proposal. The Board of Supervisors of the Township accepts the
Proposal of the Purchaser to purchase the Note: and the Note is awarded and sold to the Purchaser at a
private sale at a dollar price of $4.750,000 (100% of the principal amount). ‘The proper officers of the
Township are authorized and directed to execute and deliver an acceptance of the Proposal to the Purchaser.
One counterpart of the Proposal shall be filed with the records of the Township.

Section 5. Interest Rates and Payment Installments. | he Note shall bear mterest at the {ixed rate
ol 2.09% per anmn (the “Fixed Rate™) from the date of delivery thereof until June 1, 2036. Thereafier.
the rate ol interest shall reset to 65% of the Wall Street Journal Prime Rate until final maturity: provided.
however. that the Note shall not bear interest at more than 2.99% per ansum. Interest shall be computed
on the basis of a three hundred sixty (360) day year consisting of a twelve (12). thirty (30) day months. The
Note matures on December 1. 2044 (the “Maturity Date™).

The Note shall be payable in semiannual installments ol interest and annual installments of
principal in the maximum amounts set forth in Exhibit A attached hereto and incorporated hercin from the
date of issnance of the Note to and including the Maturity Date. unless prepaid as provided herein.

‘i
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Section 6. Appointment of Paving Agent, Registrur and Sinking Fund Depository. The
Township hereby appeints Peoples Security Bank and Trust Company, having an office in Lebanon,
Pennsylvania, as paying agent (“Paying Agent™) and registrar (*“Registrar”) for the Note and sinking fund
depository (*Sinking Fund Depesitory™) with respect to the Sinking Fund created pursuant to Section 1.
The appropriate officers of the Township are authorized and directed to contract with Peoples Security
Bank and Trust Company, for its services as Sinking Fund Depository, Paying Agent and Registrar at such
charges. if any, as shall be appropriate and reasonable for such services. The Township may, by resolution,
from time to time appoint a successor Paying Agent, Sinking Fund Depository or Registrar to fill a vacancy
or for any other reason.

Section 7. Payment Dates. The Note shall be fully registerable as to principal and interest and
shall be dated as of the date of issuance and detivery thereof. The interest on the Note shall be payable as
provided in the form of Note attached hereto as Exhibit B, on June | and December | of each vyear,
commencing on December 1, 2021, through and including the Maturity Date. The principal of the Note
shall be payable as provided in the form of Note attached hereto as Exhibit B, on December | of each year,
commencing on December 1. 2021, through and including the Maturity Date.

The principal of and interest on the Note shall be payable in lawful moneys of the United States of
America 1o the registered owner at the office of Peoples Security Bank and Trust Company in Lebanon,
Pennsylvania. or such cther office from time to time designated by written notice to the then registered
owner.

If the date for payment of the principal of or interest on this Note shall be a Saturday, Sunday, legal
holiday or on a day on which banking institutions in the municipality where the office of the Paying Agent
is located are authorized by law or executive order to close, then the date of such payment shall be the next
succeeding day which is not a Saturday, Sunday, legal holiday or on a day on which such banking
institutions are authorized to close, and payment on such date shall have the same force and effect as if
made on the date fixed for such payment,

Section 8. Execution of Note. The Note shall be executed in the name of and in behalf of the
FTownship by the manual signatures of the Chairperson or Vice Chairperson of Board of Supervisors of the
Township and the official seal of the Township shall be affixed thereunto and the manual or facsimile
signature of the Secretary of the Township shall be affixed thereunto in attestation thereof’ and said officers
are authorized to execute and to attest, as applicable, the Note,

Section 9. General Obligation Covenant. The Note hereby is declared to be a general obligation
of the Township. The Township covenants to and with the registered owners, from time to time, of the
Note. pursuant to this Ordinance, that the Township, as appropriate, shall include the amount of the debt
service for each fiscal year of the Township in which such sums are payable in its budget for that fiscal
vear, shall appropriate such amounts to the payment of such debt service and duly and punctually shall pay
or shall causc to be paid the principal of the Note and the applicable interest thereon on the dates and at the
place and in the manner stated in the Note, according to the true intent and meaning thereof: and, for such
budgeting. appropriation and payment, the Township shall and does pledge, irrevocably. its full faith, credit
and taxing power. As provided in the Debt Act, the foregoing covenant of the Township shall be
enforceable specifically.

The maximum amounts of the debt service for each fiscal year of the Township in which such sums
are payable are set forth in Exhibit A, attached hereto and incorporated herein.

Section 10. Prepayments. The principal amount of and interest due on the Note shall be subject
to prepayment prior to maturity, at the option of the Township, as a whole or, from time to time. in part. on
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any date, upon payment of the principal amount to be redeemed together with accrued interest thercon to
the date fixed for prepayment and without any premium or penalty. Any partial prepayment of principal
may be credited against such stated installments of principal on the Note as the Township may designate in
writing to the Bank at the time of prepayment: otherwise a partial prepayment shall be applied against the
principal installments last, by date, due and payable.

Section 11. Creation of Sinking Fund.

(a) Deposit. There hereby is established, pursuant to Section 8221 of the Debt Act. a sinking
fund for the Note, to be known as “Township of Hellam — 2021 General Obligation Note Sinking Fund™
(the “Sinking Fund™), into which the Township covenants to deposit, and into which the proper officers of
the Township hereby are authorized and directed to deposit (i) on or before December 1 2021, and on or
before each Junc | and December 1 thereafter to and including December 1, 2044, amounts sufficient to
pay the interest on the Note when due on such dates, and (ii) on or before December 1. 2021, and on or
before each December 1 thercatter to and including December 1, 2044, amounts sufficient to pay the
principal of the Note when due on such dates. Should the amounts covenanted to be paid into the Sinking
Fund be, at any time, in excess of the net amounts required at such time for the payment of interest and
principal, whether by reason of tunds already on deposit in the Sinking Fund or by reason of optional
deposits as described in subsection (b) below, or for some similar reason, the amounts covenanted to be
paid may be reduced to the extent of the excess.

(b) Application of Funds. All sums in the Sinking Fund shall be applied exclusively to the
payment of principal and interest covenanted in Section 9 hereof to be paid as the same from time to time
become due and payable and the balance of said moneys over and above the sum so required shall remain
in the Sinking Fund, to be applied to the reduction of tuture required deposits: subject, however. to
mvestment or deposit at interest as authorized by law and as permitted by Section 19 hereof. The Sinking
Fund shall be kept as a separate account at the Sinking Fund Depository. The Sinking Fund Depository,
without further authorization other than as herein contained, shall pay from the moneys in the Sinking Fund,
the principal of and interest on the Note as and when due to the registered owner thereof.

(c) Optional Deposits. Notwithstanding the foregoing, in the case of optional prepayment of
the Note as permitted by Section 10 hereof, the Treasurer hereby is authorized and directed to deposit from
time to time before the optional prepayment date funds which shall be sufficient when they. either alonc or
together with the interest to be earned thereon, if any. will equal the principal of the Note so prepaid and
the interest thereon to the date of prepayment.

Section 12. Cost and Realistic Useful Life. Reasonable cost estimates have been obtained for the
Project with the assistance of professional engineers and other persons qualified by experience. The
estimated cost of the Refunding Project being financed with a portion of the proceeds of the Note is at least
approximately $4,143,000. The estimated cost of the Capital Project is at least approximately $607,000.
The overall cost of the Project is at least $4,750,000.

The estimated useful life of the Capital Project is at least forty (40) years. The remaining uscful
life of the 2019 Capital Project, which was originally funded with the 2019 Note, which 2019 Note is now
being refunded with a portion of the Note, is presently not less than thirty-eight (38) years. Therefore, the
principal installments of the Note are in accordance with § 8142(a)(2) of the Debt Act.

In accordance with Section 8142(b)(1) of the Debt Act, the principal installments of the Note have

been fixed so as to amortize the Note on at least an approximately level annual debt service plan during the
term of the Note.
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Section 13. Advertising. The action of the officers of the Township in advertising a summary of
this Ordinance, as required by law. is ratified and confirmed. The proper officers of the Township or any
ol them, arc authorized and directed to advertise a notice of enactment of this Ordinance in a newspaper of’
general circulation in the Township within IS days after final enactment. The Secretary of the Township
hereby is directed to make a copy of this Ordinance available for inspection by any citizen during normal
office hours.

Section 14. Filing with Department of Community and Economic Development, The Chairperson
or Vice Chairperson of the Board of Supervisors of the Township and the Secrctary of the Township. which
shall include their duly qualified successors in office, if applicable, are authorized and directed to prepare.
verify and file with the Department of Community and Economic Development, in accordance with the
Debt Act, a transcript of proceedings relating o the issuance of the Note, including, the Debt Statement and
Borrowing Base Certificate required by Section 8110 of the Debt Act, and to take other necessary action to
authorize. prepare and file all necessary documents with the Department of Community and Economic
Development including. if necessary or desirable, any statements required to exclude any portion of the
debt cvidenced by the Note from the appropriate debt limit as self-liquidating debt or subsidized debt.

It is declared that the debt to be incurred hereby is within the limitation imposed by the Debt Act
upon the incurring of such debt by the Township.

Section 15. Approval. The appropriate officers of the Township are authorized and directed to
deliver the Note, upon execution and attestation thereof as provided for herein, to the Purchaser, but only
upon receipt of proper payment of the balance due therefor, and only after the Department has certified its
approval of the required filing pursuant to Section 8204 of the Debt Act or such approval of the required
filing shall be deemed to have occurred, as provided in Section 8206 of the Debt Act.

Section 16. Intcrnal Revenue Code Covenants.

(a) General. The Township hereby covenants with the registered owners, from time to time, of
the Note that no part of the proceeds of the Note will be used, at any time, directly or indirectly, in a manner
which, if such use had been reasonably expected on the date of issuance of the Note. would have caused
the Note to be an “arbitrage bond”™ within the meaning of Section 148 of the Internal Revenue Code of
1986, as amended (the “Code™), and the Regulations thereunder proposed or in effect at the time of such
use and applicable to the Note, and that it will comply with the requirements of that section and the
Regulations throughout the term of the Note.

(b) Rebate. The Township covenants, if it does not satisfy any rebate exception under the
Code, that it will rebate to the United States Department of Treasury, at the times and in the manner required
by the Code, all investruent income derived from investing the procecds of the Note in an amount which
exceeds the amount which would have been derived from the investment of proceeds of the Note at a yield
not in excess of the yield of the Note.

{c) Qualified Tax-Lxempt Obligation Designation. The Township hereby determines for
purposes of the Code that the Note shall be and hereby is designated as a “qualified tax exempt obligation™
to the extent the Note is acquired by any “financial institution™, as defined in Section 265(b)(3) of the Code,
and the applicable regulations and rulings thereunder and corresponding provisions of any Federal tax laws
from time to time proposed or enacted and at the time applicable or proposed to be applicable.

The Township hereby reasonably anticipates that the total amount of qualitied tax exempt
obligations (other than non 501(c)(3) private activity bonds) which will be issued by it and all subordinate
entities during the calendar year 2021 will not exceed $10.000,000, within the meaning of Section 265(b)(3)
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of the Code, and the applicable regulations and rulings thereunder and corresponding provisions of any
Federal tax laws from time fo time proposed or enacted and at the time applicable or proposed to be
applicable.

(d) Filing. The Township will file with the IRS Form 8038-G and any other torms or
information required by the Code to be filed in order to permit the interest on the Note to be excluded from

aross income for federal income tax purposes.

Section 17. Clearing Account and Project Account.

(a) Clearing Account. The Township hereby creates with the Paying Agent a special fund to
be known as the Township of Hellam 2021 Clearing Account (the “Clearing Account™) which shall be
held as a trust fund for the benefit of the Township until disbursed in accordance with the provisions hercof.
The Township shall deliver the net proceeds (including accrued interest, if any) derived from the salc of the
Note to the Paying Agent for deposit to the Clearing Account. Upon written directions from the Township
signed by the Chairperson or Vice Chairperson of the Board of Supervisors of the Township, the Paying
Agent shall (1) pay out of the Clearing Account the costs and expenses of the issuance of the Note, (2)
transfer to the sinking fund for the 2019 Note described in paragraph (¢) below, an amount of Note proceeds
sufficient to prepay all of the outstanding principal amount of the 2019 Note, together with accrued interest
therecon to the date set for prepayment, and (3) deposit the remaining proceeds of the Note to the Project
Account as described in subsection (b) below. The written directions from the Township shall state the
names of the respective payees, the purpose for which the expenditure has been incurred, or the purpose of
the transfer, whichever is applicable, and shall contain a certification that each item of expensc for which
the payment has been requested has been properly incurred and is then unpaid, and that each transfer which
is requested is in accordance with the provisions of this Ordinance.

(b) Project Account. The Township hereby creates a special account to be known as the
Township of Hellam 2021 Project Account (the “Project Account™) to be established in the name of the
Township with one or more banks designated by the Board of Supervisors of the Township as depositories
(the “Project Account Depository”). The Township will draw down proceeds of the Note, from time to
time. o pay costs of the Capital Project, pursuant to a Disbursement Agreement (hereinafter defined), to be
dated the closing date, between the Township and the Purchaser, the preparation of which is hereby
authorized and approved, and shall contain such terms and conditions consistent with this Ordinance and
as set forth i the Proposal.

(c) 2019 Note Sinking Fund. The Township direcis that a portion of the proceeds of the Note
held in the Clearing Account and designated, as part of the Refunding Project, shall be transferred to S&T
Bank, as paying agent and sinking fund depository for the 2019 Note, for deposit to the sinking fund created
under the ordinance authorizing the issuance of the 2019 Note, which proceeds shall be in an amount
sulficient (o pay. upon deposit and without regard to any interest earned thereon or other income dertved
therefrom, the outstanding principal amount of the 2019 Note, together with accrued interest thereon to the
date fixed for prepayment of the 2019 Note by this Ordinance.

Section 18. Prepayment of the 2019 Note. The Township hereby elects to exercise its option to
prepay the 2019 Note, concurrently with the issuance of the Notes, at a price of 100% of the principal
amount outstanding plus accrued interest thereon to the date fixed for prepayment. The Township further
directs the payment from proceeds derived from the Note of the principal of the 2019 Note. together with
accrued interest thereon to and including the date of issuance of the Note, which date shall be the date fixed
for prepayment.
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Section 19, Disbursement Agreentent. The Chairman or Vice Chairman of the of the Board of
Supervisors and the Secretary of the Township are authorized and directed to execute, attest and deliver.
on behalf of the Township. a Disbursement Agreement. between the Township and the Purchaser (the
“Disbursecment Agreement”), in the form hereinafter approved, providing for, infer alia, the disbursement
of the proceeds of the Note by the Purchaser to the Township at the times and in the amounts as periodically
requested by the Township to be applied for and toward the costs and expenses of the Project. Such
Disbursement Agreement shall contain such provisions as shall be in substance and form satisfactory to
note counsel, to the solicitor of the Township and the officers of the Township executing the same.

Section 20. Payment of Expenses. All expenses incurred in connection with issuance of the Note,
shall be paid out of the proceeds derived from the issuance of the Note and the proper officers and officials
are authorized to sign and deliver requests for payment of such expenses.

Section 21. [nvestient. Any moneys in the Project Account may be invested or deposited as
permitted by applicable law for funds of the Township or as permitted under the Debt Act. As to the Project
Account. proper officers of the Township shall designate such investments in such combination as to
provide safety of principal, liquidity to any construction draws and maximum investment income.

Any moneys in the Sinking Fund not required for prompt expenditure may, at the direction of the
Township, be invested in bonds or obligations which are direct obligations of, or are fully guaranteed as 1o
principal and intcrest by, the United States of America or may be deposited at interest in time accounts or
certificates of deposit or other interest bearing accounts of any bank or bank and trust company. savings
and loan association or building and loan association. To the extent that such deposits arc insured by the
Federal Deposit Insurance Corporation or similar Federal agency, they need not be secured. Otherwise.
such deposits shall be secured as public deposits or as trust funds in accordance with the Debt Act. Any
sich investments or deposits shall mature or be subject to redemption at the option of the holder, or be
subject to withdrawal at the option of the depositor, not later than the date upon which such moneys are
required to be paid 1o the registered owners of the Note.

Section 22. General Authorization. The officers and officials of the Township including the
Chairperson or Vice Chairperson of Board of Supervisors of the Township and the Secretary of the
Township. hereby arve authorized and directed to execute and deliver such other documents and to take such
other action as may be necessary or appropriate in order to effect the execution, issuance, sale and delivery
of the Note, all in accordance with this Ordinance.

Section 23. Authorization of Officers. Any authorization granted to, power conferred on, or
dircction given to the Chairperson of the Board of Supervisors of the Township and the Secrctary of the
Township. shall be deemed to run to the Vice Chairperson of the Board of Supervisors or Assistant or
Acting Secretary of the Township, respectively, as if such latter titles had been expressly included in the
text hereof which grants such authorization, confers such power or gives such direction.

Section 24. Form of Nete. The form of Note shall be substantially in the forni attached hereto as
Exhibit B. which form hereby is incorporated herein and, together with such changes as shall be deemed
appropriate by the officers of the Township executing the same, hereby is approved.

Section 25. Severability. In the event any provision, section, sentence, clause or part of this
Ordinance shall be held to be invalid. such invalidity shall not affect or impair any remaining provision,
section. sentence, clause or part of this Ordinance. it being the intent of the Township that such remainder
shall be and shall remain in full force and effect.
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Section 26. Repealer. All ordinances or parts of ordinances, insofar as the same shall be
inconsistent herewith, shall be and the same expressly are repealed.

Section 27. Effective Date. This Ordinance shall become effective in accordance with Section
8003 of the Debt Act.
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DULY ENACTED AND ORDAINED this Ist day of April, 2021, by the Board of Supervisors of
the Township of Hellam, York County, Pennsylvania, in lawful session duly assembled.

ATTEST: TOWNSHIP OF HELLAM
York County, Pennsylvania

By%%%ﬂlA_ By:% //44&5\

Secretary Chair of Board of Supervisors

(SEAL)
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EXHIBIT A
Maximum Debt Service Schedule

Concord @
Publdic Fiannee s

Township of Hellam
General Obhigation Note

Saries of 2021 DIATED 4/29/2021
ACFFregare ISsus
B <5 A 21 o8 29
Prncipat Arnual
Dme  nstaliment  Rate” Interast Cebt Service Dbt Service
2.090
2.990
G202
12¢122021 171,000 2090 58 461.94 224 461 949 229,461 04
G/172022 2 090 47.850.55% 47.850.55
127142022 160,600 Z.090 47 .850.55 207 850.55 258 701 10
6/ 152023 2.080 4G,176.55 46,178 .55
F2FI2023 164 000 Z2.080 46 178 55 210,178 55 256 357 10
6972024 2.080 44,464 F5 44 46475
12142024 167 000 20350 44 464 .75 211 484 .75 2585 46929 .50
G/1I2025 2.0940 42 719.60 42,719.60
12/1/2025 174,000 2.090 42 719.60 21371960 256,539 20
& L2006 2.090 40.932.65 40,932 845
124152026 174,000 2000 40,932 65 214,932 865 255 865 .30
BIY2027 2090 39.114 35 39.114.35
1RN2007 173,006 2.090 39,114 35 217,114 35 256,228 70
BI12028 2.06G0 37.254.25 37,254 25
124472028 182,000 2.0%0 37.254 25 248,254 25 256 508 50
674720230 20M) 35.382.3% 35,352.35
1241202 125000 2.090 35 352.35 220.352 35 255.704.70
BI12030 2090 32,419, 1Q 3341010
12/ U205 189,000 2090 33.419.10 222419.10 255,838 20
G231 2.0%0 31,444 .05 31,444.05
Y2202 192,000 2090 31.444.05 224,444 05 255 888 10
612032 2.090 29.427.70 20,427 20
V27452032 197 000 2050 26 A2TF 20 226 427 .20 255 &854 40
6172033 2 0G0 27.266.5% 27.368 55
T272033 201,000 2090 27,388 55 228,368 .55 2R 73T A0
BE12034 2.090 25.268.10 25,268 10
1241/2034 205 000 2.040 26.268.10 230,268 10 255,638 .20
B 1E2035 2.080 23.125.85% 23,125.85
12{1/2035 210 000 20068 23.125.85 233,12585 256,25t 73
6172036 2.000 20,921.35 20.931 35
124172036 205000 2430 29.944 85 234,944 85 255.876.20
61162037 2990 26 880 10 26.880.10
12/112037 202,000 2990 26.880.10 228,880.10 255,760.20
6112028 2,990 23.860.20 23,860.20
12/1/2038 208,000 Z.9%0 23,8680.20 231,860 20 255,720 40
GHUI203% 2. 990 20,750 60 20,750 60
124162€39 218,000 2990 28.750.60 235,750.60 266,501 20
G 2540 2990 17.536.35% 17.536.35
120172040 221000 2980 17,536 35 238.536.35 258 07270
G204 2980 14,232 .40 14.232 .40
12/ 472041 228.000 Z9%0 14.232.40 242,232 40 255,464 80
B2042 2990 10.823.80 10.823.80
124142842 234.000 2990 10,823 80 244,823 80 JE5 647 €0
G12042 2 9G4 7.325.50 7.325.50
124142042 241,000 2952 7.325 50 248 325 50 255 ,651.060
Hr172C44 2.9%0 272355 372255
1212044 244, 000 2.990 2,722355 252 72255 256,445 19
TOTALS &, 750,000 1.267.440.94 & 11744094 6. 117 440 44
4,750, G00 1.367.440.94 611744094 6,117,440.94

Rate Assumes 2.09% thrawugh 6/1/36, variabie thereafter (sSumes cap ate of 2.99%
(1} Variable Rate 65% of Prirres
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EXHIBIT B

FORM OF NOTE

UNITED STATES OF AMERICA
COMMONWEALTH OF PENNSYLVANIA
COUNTY OF YORK
TOWNSHIP OF HELLAM
General Obligation Note, Series of 2021

The TOWNSHIP OF HELLAM. York County, Pennsylvania (the “Fownship™)., a municipality
existing under laws of the Commonwealth of Pennsylvania (the “Commonwealth™). for value received,
acknowledges itself to be indebted to and promises to pay to Peoples Security Bank and Trust Company
{the “Bank™). or registered assigns. the principal sum of _ MILLON AND 00/100
DOLLARS (8, , ). orso much thereof as is advanced under the Disbursement Agreement. dated
concurrently herewith, between the Township and the Bank, payable in the stated minimum principal
installments set forth in the Payment Record attached hereto and incorporated herein on December 1 of
each year. beginning December 1, 2021, unless this Note shall have been prepaid. in whole, as herein
permitted, and to pay interest on the unpaid principal balance (calculated on the basis of a 360-day year
consisting of twelve 30-day months), payable initially on December 1. 2021, and on each June |- and
December | (each, an “Interest Payment Date”) thereafter, from the immediately preceding Intcrest
Payment Date to which interest has been paid, unless: (a) this Note is registered as of an Interest Payment
Date. in which event this Note shall bear interest from such Interest Payment Date; or (b) this Note is
registered prior to December 1, 2021, in which event this Note shall bear interest from the dated date; or
(c) as shown by the records of the Paying Agent, interest on this Note shall be in default, in which event
this Note shall bear interest from the date on which interest was last paid. until the principal sum thereof is
paid.

This Note shall bear interest from the date of delivery of this Note to and including June 1, 2036 at
the fixed rate of 2.09% per annum. Thereafter, the rate of interest on this Note shall reset to 65% of the
Wall Street Journal Prime Rate until final maturity on December 1, 2044; provided, however. that this Note
shall not bear interest at a rate more than 2.99% per annum.

Payments of principal hereof, in whole or in part, and of interest hereon shall be made in any coin
or currency of the United States of America which, at time of payment, shall be legal tender for payment
of public and private debts, at the office of Peoples Security Bank and Trust Company (the “Paying Agent”
which term shall include any duly appointed alternate or successor paying agent). So long as Peoples
Sccurity Bank and Trust Company shall be the registered owner hereof, payment of any part of the principal
of and interest on this Note by or in behalf of the Township shall be valid and effective to satisfy and
discharge fully the obligations of the Township or its Paying Agent, with respect to such payments of
principal and interest, without surrender hereof to the Paying Agent for appropriate notation upon the
Payment Record attached hereto and made part hereof. So long as the registered owner hereot shall not be
Peoples Security Bank and Trust Company, payment of any part of the principal of and interest on this Note
shall be made only upon surrender hereof by the registered owner at the ofTice of the Paying Agent (or the
olfice of any successor paying agent) for appropriate notations with respect to such payments and any
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unrecorded prior payments upon such Payment Record. Notations upon such Payment Record with respect
to payments of principal and interest shall satisfy and discharge fully the obligations of the Township with
respect to such payments of principal and interest, and such notations upon such Payment Record shall be
conclusive and binding upon the registered owner hereof.

I the date for payment of the principal of or interest on this Note shall be a Saturday, Sunday, legal
holiday or on a day on which banking institutions in the municipality where the office of the Paying Agent
is located are authorized by law or executive order to close. then the date of stich payment shall be the next
succeeding day which is not a Saturday. Sunday. legal holiday or on a day on which such banking
istitutions are authorized to close. and payment on such date shall have the same force and effect as if
made on the date fixed for such payment.

The principal hereot is subject to prepayment, at the ontion of the Township, as a whole, or, from
time to time. in part, on any date, in any amount, in each case upon payment of the principal amount thereof,
together with accrued interest to the date fixed for prepayment. Any partial prepayment of principal may
be credited against such stated installments of principal on the Note as the Township may designate in
writing to the registered owner hereof at the time of prepayment. otherwise a partial prepayment shall be
applied against the principal installments last, by date, due and payable. The registered owner hereoi. by
acceptance hereof, agrees that any such prepayment imay be made by the Township without any prior notice,
of any nature whatsoever, to the registered owner hereof.

This Note is issued in accordance with provisions of the Local Government Unit Debt Act.
53 Pa. C.5. § 8001 ¢f seq., as amended and supplemented (the “Debt Act™), and by virtue of a duly enacted
Ordinance (the “Ordinance™) of the Board of Supervisors of the Township. The Debt Act, as such shall
have been in effect when this Note was authorized, and the Ordinance shall constitute a contract between
the Township and the registered owner, from time to time, of this Note. A copy of the Ordinance, duly
certified by the Secretary of the Township, is on file at the principal office of the Township.

it hereby is certified that: (i) all acts, conditions and things required to be done, to happen or to be
performed as conditions precedent to and in issuance of this Note or in creation of the debt of which this
Note is cvidence have been done, have happened or have been performed in due and regular form and
manner. as required by law: and (ii) the debt represented by this Note, together with any other indebtedness
of the Township. tf any. is not in excess of any limitation imposed by the Debt Act upon the incurring of
debt by the Township. The Township has covenanted in the Ordinance with the registered owners, from
time to time, of this Note that the Township, as appropriate, shall include the maximum amount of debt
service as set forth in Exhibit A to the Ordinance, for each fiscal year of the Township in which sums are
payable, in its budget for that fiscal year, shall appropriate such amounts to the payment of such debt service
and duly and punctually shall pay or shall cause to be paid the principal of this Note and the interest thereon
at the dates and place and in the manner stated herein. according to the true intent and meaning thereof:
and, for such budgeting, appropriation and payment, the Township has and does pledge, irrevocably, its full
faith, credit and taxing power. The Debt Act provides that the foregoing covenant of the Township shal}
be enforceable specifically.

The Township, in the Ordinance, has established a sinking fund with the Paying Agent, as the
sinking fund depository. into which funds for the payment of the principal of and the interest on this Note
shall be deposited not later than the date fixed for disbursement thereof. The Township has covenanted in
the Ordinance to make payments out of such sinking fund or out of any other of its revenues or funds, at
such times and in such annual amounts, as shall be sufficient for prompt and full payment of all obligations
of this Note.
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This Note, immediately upon execution and delivery hereof by the Township, shall be registered,
both as to principal and interest, in the name of the owner, on records of the Township to be kept for that
purpose by the Paying Agent. such registration to be noted hereon by a duly authorized representative of
the Paying Agent. After such registration, no transfer hereof shall be valid unless made by the registered
owner hereof’in person or by his duly authorized attorney and similarly noted upon said records and hereon.
Rights of any registered owner hereof. subsequent to the initial registered owner hereof. shall not exceed
rights of the predecessor registered owner hereof.

This Note is issuable only in the form of a fully registered Note, without coupons.

The Township has designated. under and for purposes of Section 265(b)(3) of the Internal Revenue
Code of 1986, as amended, this Note as a “qualified tax-exempt obligation™, as such phrase is defined in
Section 265(b)(3)(B) of such Code.

IN WITNESS WHEREOF, the TOWNSHIP OF HELLAM, York County, Pennsylvania, as
provided by the Debt Act and in the Ordinance, has caused this Note to be executed in its name and in its
behalf by its Chairman or Vice Chairman of the Board of Supervisors and the official seal of the Township
to be affixed hereunto and the signature of its Secretary to be affixed hereunto in attestation thereof and to
be delivered as of this __ day of May, 2021.

ATTEST: TOWNSHIP OF HELLAM,
York County, Pennsylvania

“Secreta ry "
(SEAL)
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REGISTRATION RECORD

NOTHING TO BE WRITTEN HERE EXCEPT BY A DULY AUTHORIZED
REPRESENTATIVE OF PEOPLES SECURITY BANK AND TRUST COMPANY.,
LEBANON, PENNSYLVANIA (THE “PAYING AGENT”)

DATE OF REGISTRY

NAME OF REGISTERED OWNER

REGISTERED BY AUTHORIZED V
REPRESENTATIVE OF
THE PAYING AGENT

May . 2021

Peoples Security Bank and Trust Company
Lebanon, Pennsylvania

HLO994856.2)
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PAYMENT RECORD

Installments of Principal and Interest | Principal Prepayments |
Amount of Signature of
Minimum Amount of Principal Authorized Officer
Due Date of Instaliment of Amount of Date of Principal Remaining of the Paying
Payment Principal Intcrest Prepayment Prepaid Unpaid Agent; Date
$ b §
'3 s 5 o
IERENRE Y E s S ]
- 3 _ b b
b $ b3
o b $ )
o Ts s 5 o
. $ $ 5
. S $ 5
L $ S $ _
$ o S $
$ b $
e ! 3 8 $
| $ $ $
. 5 $ 5
o 3 by 5
! i 3 $ $
| $ $ b
. . $ by $
st s 13 s $
- R $ $
$ $ %
$ $ $
$ $ S ~
S $ $
5 S 3 $
. 5 3 5
A 5 $ $
i . _ $ 5 $
_____ B ! 3 3 $ _
$ 5 $
L $ $ $
_ $ % 5
! ) % $
‘_._u 5 5 5 A
$ 5 b
$ b § .
$ $ b
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CERTIFICATE

l. the undersigned. Secretary of the Township of Hellam, York Countv, Pennsylvania (the
“Township™), certify that: the foregoing Ordinance was enacted by the affirmative vote of a majority ol
the entire Board of Supervisors of the Township at a meeting convened and held according to law on April
1. 2021 said Ordinance was enacted by an ayc and nay vote: said Ordinance and the vote thereon has been
recorded in the minutes of said meeting; and said Ordinance remains in effect, unaltered and unamended,
as of the date of this Certificate.

| further certity that the meeting at which the Board of Supervisors of the Township enacted said
Ordinance was a public meeting duly held after giving public notice of the date, time and place of such
meeting by posting, publishing and mailing such notice at the time and in the manner required by the
Sunshine Act, 65 Pa. C.S. § 701 ef seq.. as amended.

IN WITNESS WHEREOF. T affix my hand and the official seal of the Township. this st day of

April, 2021,

Secretary

(SEAL)
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