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CITY OF RENSSELAER
IN .
COMMON GOUNG

WEDNESDAY EVENIN G

REGULAR MEETING

¢ Council convenned gt 7~ o'elock P, M.
der by Pres. Clark.: -

Alderman Pratt,

Aldorman'fizda“ maved that the minutes be adopted as printed
subject to correction, ' ! et Ll

§9&3;7""'h'-?
and was called to

v :
T |

Pres. Clark MeGowan !
: derman H‘yrord ! A : ﬁlderman S ,___*
- ki Recatitan WM
Distell : - Whish ¢ |
Whalen >

Waugh

s

o ettt

. COMMUNICATIONS FROM THE MAYOR,
HEADS OF DEPARTMENTS AND GCITY OFFICES.

The Clerk reparts that the Mayor had approved of all reso-
lutions passed at the last meeting of the board.

Treasurers Report
Charity Commissioners Report.

PRESENTATION OF PETITIONS
REMONSTRANCES AND COMMUNICATIONS,
PRESENTATION OF ACCOUNTS.

moved that all bilds be ref@ered to the auditing

REPORTS OF COMMITTEES.
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g committee reports the followin
moved that the report of th
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CLAIMS
Mary D. Cann vs. City of Rensselaer
Charles W. Gray & Henry V. Rector vs. Thamas Clark, George Hayford, Cincent Flinm, Joseph

Distell, David Whelan, James Mc Gowan, Charles Burwell, Fred Whish, Earl Waugh & Walter Pratt
as Members of the Common Council of the City of Rensselaer, Rensselaer County, New York
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CITY OF RENSSELAER

OFFICE OF
WELFARE COMMISSIONER
RENSSELAER, N. Y,

MELVIN H. SMITH
WELFARE COMMISSIONER

October 2, 1937

Honorable liayor, President and
Members of the Common Council

Gentlemen:

The following is a resume of the cost of Home
Relief for the month of September 1937:

STATE
COST % REIM- CON-
BURSABLE TRIBUTION
Adm. Payroll ¢ b585.99 40% $ 234,40
i i 10985 100% 108,53
" Costs *¥210.96
Home Relief 1,682 .52 649,00
$2,027 .80 $ 991.73
Net Cost to City $1,536.07
State Contribution $ 991.73
Total $2,527 .80
Total number of cases w~ec—=- 83
Rumber of families ' & cecus 67
Number of non-families --=-- 16
Number of individuals —==w== 300

*0f this amount
#40.00 - Printing Utility Tax forms

Very truly yours '
oty Aol
Melvin H. Smith
MHS:1I'S ; WELFARE COMMISSIONER



CITY OF RENSSELAER

OFFICE OF

WELFARE COMMISSIONER
RENSSELAER, N. Y.

MELVIN H, SMITH
WELFARE COMMISSIONER

Qctober 6, 1937

Hon. Mayor, President and
Menbers of the Common Council

Gentlemen:

Following is a resume of the cost for which
the City pays 100%: (September 1937)

Rent (863 B'way) $ 25.00
i (939 R 55.00
Telephone 13.96
Electric (863 B'way) 1.50
i (939 e 5200
Puro Filter 5.50
Stamps 10.00
Supplies 5.00
Printing (Tax Forms) 40.00
Janitor 50.00

TOTAL $210.96

-

Very truly yours

Miien W

Melvin H. Smith
MHS: IMS WELFARE COLMISSIONER



CASH REPORT

August 1937

Balance on hand gugust 1, 1937 153,477.79
Receipts for August
Payments
Balance on hand General Fund Rensselaer County Bank _ 288,641,51
Tax Sale Redemption No. XXX38 #16806 1,879,89
City Bonds Acct. No. 6326 19,903,32
Trust Cash Acct. No. 6847 .. _ . . b 64,64
11927 Curbing Acct. No. 10255 & 223,51
1928 Curbing Acct. No. 10568 2,002,62
1929 Curbing Acct. No. 11162 28,92
1930 Curbing Acct. No. 12812 69499
1931 Curbing Acct. No. 13342 99474
Refunding Reserve No. 12754 67.441; 39
Capital Reserve No. 11601 993,91
Miscellaneous Funds No. 10781 ShE e 84,598,139
Contractors Retainers No. 12440 4,041,49
Cash on hand, City and School ¢ 15,343.32
Cash on hand, State and County .
School Fund Saving No.12845 it 519.35
Special Checking w,P,A, A ' 11,861,27
1935 Curbing #16189 70.83
Special Checking Acceunt 25799.52

: Respectfully submitted, 500 1
_ City Treasurer

) A
s




TRIAL BALANCE
REPORT FOR MONTH da'_;___m;_.__ma;_ s i

i Current Cash
|| City & School Tax
. 1 State & County Tax

; Tax Arrears 11“’!‘1#

| Due County Treasurer

Estimated Revenues _ l

| Reserve for Arrears
i 1
| Current Revenues | !
| - 42000
i 4 '
.

\, : | Current Appropriations ; |
; 621,51667
Reserve for Unappropriated Revenues : g f ’ |
| sinh ‘ i 1 8

| Assessment Cash

Receivable

Interest on Loans

Loans

l - Revenues
| = Surplus
| Old Granite Block Asst.

I | Reserve for Assessment Arrears

| Capital Cash - | 1% 38412 |
City Properties = ; ' % ‘:t' 80000 . :
072593 é |

| Public Improvement _ il

' Capital Appropriation

Authorized Construction : IZF' 25211 | 1 |

 Temporary Loans |

. Reserve for Capital Obligations |
| |
| Interest on Savings |

l
| Capital Loans 1
E
|

I Capital Surplus

' Trust Cash
. Tax Sale Redemption
| Charity Trust

| Contractors Retainers’ Fees

ﬂ)/z/f »'z//l (

1 | { | |
i . RESPECTFULLY SUBMITTED, | . i
| | { I

g (i,

CITY TREASURER




REPORT OF DEPARTMENT OF PUBLIC WORKS, MONTH OF SEPT, 1937,

Item Loecation Ven
Street Repairs Second Avenue 12
Ring Street bl

Second Avenue 4

Broadway 4

East Street 4

First Street 6

Fourth Street 20

Third Avengpe 10

New Construetion Fowler Avenue ., 92
Columbia Street 3

Street Grading Chestnut Street 10
and 0Oiling Sixth Street 8
Bdle Street 16

South Street ol

Central Avenue 29

MeNaughton Avenue : 25

Seventh Street 3

Summit Street 4

Fourth Street 47

Fowler Avenue 56

Street Cleaning All Btreets 61

Sewer and C.B.
Cleaning

Equipment
‘Repairs

City Buildings

+ 1141 Broadway

City Dep'ts.

Clean~Up

Playground

Third Street,Central Ave.,50
Sixth Street, First Street,
Fowler Avenue, Fifth Street,
Weshington Avemue, Dale St.,
Chestnut Street,Third Avenue,
Green Street, Broadway,
Second Avenue,

Fire Dep't,
Police Dep't.
D.POW.

Hart Hose
Storehouse

- o
o oo PO

Election
Fire

)
o oo o™

Grass Cutting
Dumps s
Painting signs eto.

Hours
86
23

4

4

4
36
132
53
643
20
26
16
342
31
780
168
3
28
3228
400

47
392

138

10
36

100

86

48
24

Costs
Iabor
49,50
13.90
2.15
2.00
2:15
18,70
73420
32406
373400
14,40
13.00
11.45
194.50
20615
410,10
9620
4,95
14.30
184,10
237,00

256,80
292 .40

3400
12.76
103,50

6610
23440
5420

6570
4,30

53400
8.00
31.20

14.30

Material
52.04
18,556

«85

1.30

2485
135,70

4.4
+94
756

7450

&
e
%
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THE MAYOR

RENSSELAER, N. Y.
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STATE OF NEW YORK ARTHUR W. BRANDT °
DEPARTMENT OF PUBLIC WORKS e tawron

ASSISTANT COMMISSIONER
CONSTRUCTION

FRED'K STUART GREENE
SUPERMNTENDENT DAVID NOONAM

ASSISTANT COMMISSIONER
MAINTENANCE

DIVISION OF HIGHWAYS

ALBANY, N.Y., B8ept.17,1937

Mr. H, C, Younghans
CITY CLERK
Rensselaer, N,Y,

Dear 8ir:

Referring to the objections of your Qity Engineer,
George E, Haynes, as to the Qity of Rensselaer
maintaining portions of the contract for the im-
provement of the Columbia Turnpike, under NRH, RC.3694:
NRM, C,35~-12, in conformity with the plams and agreement,
WhICch plans were approved by your city and agreement
entered into prior to the letting of the contract for
the work, I can only say that I was greatly surprised
to learn that your city objected to the maintenance
obligation in connection with this improvement.

In connection with the objections cited by your city
officials, I wish that you would have them point out
specifically any part or feature of the contract that

has not been constructed in accordance with the plans

and specifications therefor, which plans had been pre-
viously approved by your city officials before a contract
for the work was let, except the omission of the stairway

- which, as I understand it, was satisfactory to everyone

involved,
Very truly yours
DIVISION OF HIGHWAYS

By—4p W, BRANDT
B 8

.

Oomﬂissioner

o //tZtEZ;”ﬁrtt’ A o i R EE
HPC-EMG, C:%:ffé.;%izkz:
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BOSTON & ALBANY RAILROAD

N. Y. C. R, R CO, LESSEE

GEORGE H. FERNALD, Jnr.
COUNSEL

WM. L. PARSONS,

ASSISTANT COUNSEL SOUTH STATION
MORRIS O'B. CAMPBELL. Uetober 1, 1937 HERIOR MIANS

CLAIMS ATTORNEY
LOUIS KOFSKY,

JOHN F. BURKE,
ATTORNEYS

Mr. Harvey U. Younghans
City ¢lerk, vity of nemnsselaer
Kensgelaer, New York

vear oir:

Referring to your letter of september 17
to the Chief kngineer‘'s Office in regard to the
resolution of the Board of Aldermen directing you
to notify this vompany to repair the sidewalk and
cqrract the drainage condition on the northerly side
of Second Avenue:

We find that under section 93 of the
railroad Law the responsibility for _the maintenance
of approaches to underpasses rests with the munici=-
pality, and therefore the obligation for doing this
work seems to be with the Gity.

Yours truly,

/-\
Gt g fLerbe
Attorney

/;QS'E g /Z&‘



CITY OF RENSSELAER

OFFICE OF

WELFARE COMMISSIONER
RENSSELAER, N. Y.

MELVIN H. SMITH
WELFARE COMMISSIONER

October 6, 1937

Honorable llayor, President and
Members of the Common Council

Gentlemen :

In accordance with Article 17, Section 156, a
Special Meeting of Public Welfare Commissioners and
Social Workers ar better known to you as Investigators
has been called for October 18, at the Commodore and
Pennsylvania Hotels in New York City.

In view of the above mentioned article which
requires lir. Reagan's and my attendance at such
Convention, and which article prescribes that sueh
attendance shall be paid from Public Welfare Funds, I
would respectfully ask your honorable body to pass a
resolution which I have asked the Corporation Counsel
to draw.

Thanking you in advance, I remain

Sincer eiy youM

Melvin H. Smith
NHS : 1MS WELFARE COMMISSIONE

b

0



THE NEW YORK STATE ASSOCIATION OF
PUBLIC WELFARE OFFICIALS

42 NO. PEARL STREET
ALBANY, N. Y.

NICHOLAS J. EBBITT, PRESIDENT

LEON H. ABBOTT, FIRST VICE-PRESIDENT
VICTOR LYNDE, SECOND VICE-PRESIDENT
HARRY J. SCHELL, SECRETARY

ROBERT D. CAMPBELL, TREASURER

September 16, 1937

Dear Commissioner:

I have been directed by the President
of the Assoclation to ecall a meeting of all Coumis-
sioners of Public Welfare.

This meeting will be held at the Cormodore
Hotel in VNew York City on October 18, 1937, and will
be called at 10 A.JM. sharp

Inasmuch as there are several matters of
importance to come before the meeting, it is earnestly
requested that every Commissioner attend if possible.

Yourg very

tI‘u
(EE , /2 L(&

Harry J; ell
Secretqry.



GEORGE F. WEST, PRESIDENT, PORTLAND, MAINE JAMES W. COBURN, TREASURER, PORTLAND, MAINE
VERNON F. WEST. VICE PRESIDENT, PORTLAND., MAINE C. R. CLAFLIN, SUPERINTENDENT, RENSSELAER, N. Y.

RENSSELAER WATER COMPANY
RENSSELAER, N. Y.

95 EXCHANGE STREET
PORTLAND. MAINE

Tuesday
Sep tember
28
1937

CITY OF RENSSELAER
Rensselaer, New Yorc

Attention: Harvey C. Younghans, City Clerk
Dear Sir:

Your letter of September 17th addressed to our
Rensselaér office has been forwarded to us for reply.

We would be very glad to comply with your request
and furnish the City of Rensselaer with copies of the
reports requested,

Very truly yours,
WATER C

ok

James W, Coburn
Treasurer




LAVERNE ORVIS
ATTORNEY & COUNSELLOR AT LAW
75 STATE STREET
ALBANY, NEW YORK

September 30, 1937

The Common Council
City of Rensselger
New York

Gentlement In Re: RENSSELAER WATER COMPANY

Enclosed herewith you will find a copy of the opinion by
the Public Service Commission im connection with the pending
Rensselaer Water Company case.

Your Py trulyy o
B Mt
L0: BMF

ENC.




STATE OF NEW YORK
JEPARTMENT OF PUBLIC SERVICE
STATE DIVISION
PUBLIC SERVICE COMMISSION

OPINION OF THE COMMISSION

[Case No. 8368.]

ComPLAINT against the RENgsEnAEr Warter CoMmpPANY as to, rates,
ete., of serviee for water and methods employed in furnishing
such service.

Decided January 27, 1837,

Appearances:

Gay H. Brown, Counsel (by Sidney Kabalkin, Associate Attor-
torney), Albany, N. Y., for the Public Serviee Commission.

Thamas F. MeDermott, 90 State street, Albany, N. Y., for the
Rensselaer Water Company.

La Verne Orvis, 75 State street, Albany, N. Y., Corporation
Counsel, for the City of Rensselaer.

Luww, Commissioner,
HISTORY OF PROCEEDING

On April 4, 1934, a formal complaint against the Rensselaer
Water Company was filed with the Publie Serviee Commission
by James Johnstone, Mayor of the City of Rensselaer. The com-
plaint alleged that ‘the rates being charged are ‘‘excessive, un-
reasonable and illegal and impose undue hardship upon these
eonsumers in our City’’ and also ‘‘That the source of supply to
wit: the Hudson River, is a very unsatisfactory, unreliable and
unhealthy source in that, among other things, it is polluted with
sewerage and other forms of matter detrimental and dangerous
to health; it is unpalatable to the extent of being almost undrink-
able by reason of the excessive amount of chlorine or other chem-
ieals used in purification and it cannot be supplied in sufficient
guantities at all seasons of the year to meet the reasonable needs
of the community and the large manufacturing establishments
therein located.”’

HEARINGS

The first hearing was held November 19, 1934. In all, 13
hearings were held and the taking of testimony was completed




incorporated January 17,
of 1873, of the State of New
ted under the name of Green-
supply water in the village of
According to an agreement en-
\bush Water Works Company and the
and Clarke under date of May 14, 1887
o build and construct a system of Water
of Greenbush and Bath-on-the-Hudson,
Y.’ TIn the year 1896 the name of the
ed from the Greenbush Water Works Com-
Ibany Water Works Company and the present
er Water Company, was assumed June 1, 1902.

1930, under Section 46 of the Transportation Cor-
w of the State of New York, the Rensselaer Water
obtained a certificate of Extension of Territory to
ets Numbers One and Two of the Town of East
In the year 1931, pursuant to the same law, a cer-
of Extension of Territory to Water Supply District Num-
Three of the Town of East Greenbush was also obtained. These
nsions were approved by the New York State Water Power

Control Commission.

GENERAL DESCRIPTION OF THE PROPERTY

, Rensselaer Water Company serves in general the following

e

The City of Rensselaer—A consolidation of the Vil-
Jages of Greenbush and Bath—on-the—Hudson.

Water Districts One, Two and Three of the Town
of East Greenbush.

" The water supply is pumped from the Hudson river through
an intake on the bank of the river located near the northerly
end of the city. After sedimentation and filtration the water is
again pumped into the distribution system consisting of about

210,000 feet of 1-inch to 16-inch diameter pipe. A 5,500,000-gal-

lon storage reservoir located on the highest land in the city floats

on the hydraulic gradient of the main system. The extension into
the town of East Greenbush is of more recent construction and
requires a small electric booster pumping station to provide
sufficient pressure. There is also a 317,000-gallon standpipe lo-
cated on the highest land in this territory and adjacent to the

booster station.

Fras,

CompraiNT v. RENssEamr Warer Co. RATES, ETOC. 3

OUTSTANDING SECURITIES

The capital structure of Rensselaer Water Company at December
31, 1934, was as follows:

2,000 shares of common stock, par value $100.................. $200,000
1,506 shares of 6% cumulative preferred stock, par valye $100.. 150,600

Thirty-year 5% series “A” first and refunding mortgage bonds,
dusrJune-1.1869, face amount. - ¢ o e ensani'ss bassasak 273,500
$624,100

INSUFFICIENCY OF SUPPLY

Although the complaint stated that the supply was inadequate
in quantity the only evidence submitted was a statement by the
Corporation Counsel, Mr. LaVerne Orvis, that the Huyek mill
had been forced to shut down on one occasion due to a failure of
pumping equipment. This failure of electric pumping equip-
ment revealed that the standby steam equipment was not in
operating condition. At the direction of the Public Service
Commission the steam pumping equipment and boilers were over-

~ hauled and the steam equipment is now used exclusively for one

day each month. With this standby equipment in working con-
dition and five and a half million gallons storage in the distribu-
tion reservoir, the guantity of water is adequate and this alega-
tion of the complaint is dismissed.

SOURCE OF SUPPLY, TREATMENT AND QUALITY
OF THE WATER

Investigation of the complaint disclosed that the unsatisfactory
quality of the water was the principal reason for the complaint
being filed. Engineers from the Water Bureau of the Public Serv-
ice Commission found that this part of the complaint was justified.
Taste tests were made at weekly intervals and undesirable flavors
were always present to some extent. The source of supply con-
sists of raw water pumped from the Hudson river through an
intake which extends only a few feet into the river from the face
of the bulkhead. The inlet end of the intake is a considerable dis-
tance from the center of the river channel and the flow of water
at this point is normally rather sluggish.

The water is pumped into sedimentation basins having a de-
tention or sedimentation period of about one and one-half hours.
Sulphate of alumina and chlorine are applied to the raw water
between the intake and the sedimentation basins. From these
basins the water flows by gravity through rapid sand filters into
the clear water basin. The rated capacity of the filters is 4,000,000
gallons per day. The filters are now being operated at a rate of
about 2,400,000 gallons per day or about 60 per cent of the
rated capacity. This results in more efficient filtration and a
ereater removal of turbidity ecolor and bacteria. Between the
sedimentation basins and the filters activated carbon is added.

Since January 1, 1936 the company has made improvements in
its purification processes. Provision has been made to add ae-




- al

quate by the State Department of Health during the early
art of 1935 in June 1935 these were superseded by three
modern Wallace and Tiernan machines and provision has been made
so that chlorine can be added between the sedimentation basins and
the filters as well as to the raw water and to the filtered water.

A final dose of chlorine is added to the filtered water between
the clear water basin and the high lift pumps. Recently, provi-
sion has been made for the application of sulphate of ammonia
as the water leaves the clear water basin.

(A detailed description of the operation of the pumping and
filtration plant will be found in the testimony of Mr. James M.
Caird, Consulting Sanitary Engineer for the company, 8.
713-758, and the testimony of Mr. Robert C. Wheeler, Consult-
ing Engineer, S.M. 902-931.)

From the testimony of Mr. Caird, who has supervised the op-
eration of the company’s purification plant for about 35 years
and who makes bacteriological tests at least once a week, it ap-
pears that the water being delivered to the consumers is of safe,
sanitary quality. (Exhibit 26.) !

Mr. Caird considers the water safe but ‘‘In some cases, of
course, the water is not always what you would call palatable.”
(S.M. 719.) He has tried to follow all the developments in the
art of water purification ‘‘as they have come along’ but does mot
think that all of the possible schemes have been exhausted.
(8.M. 720.) He believes that the use of Nuchar (activated car-
bon) has been of great value but it has not been able to com-
pletely overcome the flavors (8.M. 723). More difficulty is ex-
perienced in the winter probably due to ice conditions and the
fact that there is no navigation to stir up the water. Mr. Caird
felt that aeration would improve the taste of the water but ad-
mitted that this would involve some ecapital expenditure and
would increase the operating expense.

Mr. Caird admitted during ecross-examination by Counsel for
the Commission that he had stated in reports to the eompany
that he was treating ‘‘one of the most polluted waters of the
state’’ and said that was a proper statement. (S.M. 735.) He
further testified that were he going for a new supply he would
not use the Hudson river (8. 733).

Mr. Caird testified that the taste troubles experienced by the
company dated from emptying of phenol waste into the Hudson
river at Troy by the Hudson Valley Coke and Produets Corpora-
tioh and stated that most of the complainants he knew about
said the taste was medicinal, which mieht be a layman’s descrip-
tion of a phenol taste. He did admit that there are other sources
of phenol than the coke plant and that there were other contribut-
ing ecauses to objectionable taste besides the phenol. However,

1934 were declared _

ComprAarNT v. RENssgrAer 'WATEr Co. RATES, ETC. 5

he testified ‘“If we had no phenols to contend with I think we
could pass out a water that would be palatable.”

Mr. Wheeler testified along similar lines. In fact the company
from the beginning of this proceeding has by statement of counsel
and testimony of witnesses placed the entire blame for the ob-
jectionable taste of the water to phenol resulting from the op-
eration of this coke plant.

Mr. John P. Redwood, Assistant Hydraulie Engineer, employed
by the Public Service Commission, testified that he had received
numerous complaints against the taste of the water and had been
in toueh with the operation of the plant sinee 1931. During this
time he repeatedly requested the company to notify him when
there was a phenol taste in the water and he has never been so
advised. (S.M. 989.) He stated that he had never found the
water entirely palatable and described the objectionable taste as
being a ‘“woody’’ or ‘‘sulphide’’ taste. (S.M. 987.) He testified
that he could mnot conceive ‘‘that it would be proper for this
company to continue using the Hudson river as a source of sup-
ply for more than five years’’. (8.M. 1083.)

The superintendent of the water company, Mr. Charles Claflin,
admitted that the water was not always palatable and testified as
to the potability of the water: ‘It is drinkable if anyone wanis
to drink 4t” (S.M. 890).

Mrs. Le Roy Greenaleh, a consumer of the ecompany, testified
that the water was very distasteful and that she was unable to
use the water for drinking, canning or for making tea or coffee.
As a result her family buys spring water for which their yearly
bill ‘‘as a very comservative figure is $25.”” (S.M. 3L)

Numerous conferences with engineers of the Health Depart-
ment and the Public Service Commission and the company have
resulted in some changes in the dosage and manner of application
of chemicals. In spite of these improvements the water still has
an unsatisfactory taste and particularly when the flow of water
in the river is low there are periods when the concentration of
pollution in the raw water varies so rapidly that the necessary
inerease in the dose of chlorine and other chemicals required to,
make the water safe render it unpalatable.

The question arises as to whether it is better to provide addi-
tional treatment for the present supply or to secure a new source
of water supply. While aeration was suggested by Mr. Caird
as an improvement which could be made and which he felt would
reduce the flavors, none of the company’s witnesses made a defi-
nite statement that additional treatment would completely re-
move the objectionable tastes. The company has had a new
source of supply under consideration for a mumber of years.

A study was made of sources of water supply available to the
Rensselaer Water Company and Mr. A, H. Pratt, Chief Hydraulic
Engineer of the Public Service Commission submitted a report
dated June 17, 1935 which outlined the relative cost of seeuring
new sources of supply. (Exhibit 6.) et




- On page 19 of this report there appears the following statement:

. “Tt appears from the information obtained that there are adequate and
satisfactory sources of supply available for the Rensselaer Water Company,
and in view of the highly polluted water in the Hudson River, it is believed
that the Company should immediately take steps to develop a mew source of

EM-EMHM‘- ”

If the company were to secure an upland gravity source of
supply the pumping costs could be eliminated and the cost of puri-
fication greatly reduced. Further treatment of the present source
of supply would involve additional capital expenditure and addi-
tional operating expense. A highly polluted raw water such as
the Hudson even with the most complete and effective treatment,
is not so desirable as an unpolluted upland supply. Ooﬁmﬁﬂwwm
prefer a water which is clean at the source rather than one which
has been ‘‘laundered’’. In addition, the treatment of a highly
polluted water always carries a definite hazard. A breakdown in
the sterilization equipment coupled with carelessness on the part
of an operator might result in a serious epidemic. The mere fact
that this has never occured is no assurance that it will not oceur
some time in the future.

The prerequisite of every successful community has always been
an abundant supply of pure and wholesome water. As the popu-
lation of any locality increases the problem of supplying water
of satisfactory quality becomes more complex. Streams and rivers
flowing through populous areas become so polluted that they must
be abandoned as sources of domestie water supply, and communi-
ties are constantly abandoning sueh sources and seeking supplies
in remote and unpopulated areas. That every community has an
inherent right to good water is recognized by Section 42 of the
Transportation Corporations Law which provides in part:

“42, Duty to supply water; contracts with municipalities. Such eorporations
shall supply each city, town or village through which the conduits or mains
of such corporation may pass or wherein such corporation may have organized,

and the inhabitants thereof, with pure and wholesome water at reasonable
rates.”

and also by Section 89-b-1 of the Public Service Law which pro-
vides in part:
“Every water-works corporation shall furnish and provide such service, instru-

mentalities and facilities as shall be safe and adeguoate and in all respects
just and reasonable,”

Webster defines adequate as being ‘‘Equal to what is required;
suitable to the cause or oceasion; fully sufficient; o 1

. Certainly a water which at times has such pronounced flavors
that it can not be used for cooking or drinking can not be con-
sidered adequate. %
i er it will be noted that the law preseribes that the service
» ““in all respects just and reasonable.’”” While the dis-
system is adequate and reasonable the water furnished
80 objectionable that all who can afford it buy spring
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water for drinking and cooking. Many of those who can not
afford spring water earry water from private wells, Spring water
companies and private wells are not regulated by the State Depart-
ment of Health or the Public Service Commission, and the safety
and sanitary quality of water obtained from these sources may
well be questioned. TUnder these circumstances the serviece fur-
nished by the Rensselaer Water Company can not be considered
““in all respeets just and reasonable’’.
It is obvious that the purity and potability of a water supply
is of paramount importance, much more important than the rea-
sonableness of rates, and in view of the evidence which clearly
indicates that the water furnished by the Rensselaer Water Com-
pany requires complicated purification apparatus and strong chemi-
cal dosage involving meticulous technical supervision to ensure its
safety and is frequently unsuitable for domestic use due to
““medicinal flavors,”” I believe that the company should immedi-
ately secure and develop a new and satisfactory source of supply.

EXISTING RATES

With reference to the complaints against the rates charged by
the Rensselaer Water Company it appears that in general the
present rates have been in effect since January 1, 1920. The rates
are on a sliding scale as follows:

First 2,000 cu. ft. used during each month $0.25 per 100 cu. ft.

Next 8,000 cu. ft. used during each month 0.15 per 100 cu. ft.
Over 10,000 cu, ft. used during each month 0.09 per 100 cu. ft.

The minimum charge is $3.00 per guarter, which allows 1,200
cubic feet of water. These rates apply to domestic, commercial
and industrial use throughout the territory. The Huyek Mill re-
ceives, due to its large use, a rate of 9 cents per 1,000 gallons,

The public fire protection charge is established by contract with
the municipality at $42.50 per hydrant per year.

In 1934 the municipal fire service revenue compared with the
total revenue as follows:

Municipal fire service revenue

Total revenue Amount Per cent of total

iy R T i S $10,900 13.7

Rates of any utility have a direct relation to the kind of service
provided.

The testimony in this case indicates that based upon the present
day value of the land and the original cost of the remaining prop-
erty less depreciation, no reduction in rates is justified.

The original cost, operating revenues and expenses are diseussed
in detail in the succeeding sections,

LAND

The original cost of land could not be determined from the com-
pany’s books. From an examination of the records in the Rens
selaer County Clerk’s office, the consideration for the pump




2,728

1,000
*

$11,728 §10,750 $39,300

'§65,950 $11,488 $10,775
" mt&:ﬂmﬂ in right of way figures, Parcels 3 to 10 inclusive.

LAND—EAST GREENBUSH

‘Actual st 1981, ... fvesconiiimaiion sebleiibiavioy - & $2,451.80

2,450

Dokl 1aqE DL i e B seidos B ik i . $41,760
The above numbered parcels may be briefly deseribed as follows:

Parcel u|m.=n.u§nmw and muﬁuwmou parcel.
Parcel 2—Sidetra arcel. 1 i
ite of old standpipe (now right of way for pipe line).
memm »m”m.om in rear of m»MEEWWo lot (now right of way for pipe line).
Parcel b5—Right of way (205" x ). i
Parcel 6 LaGrange right of way—605 feet. ] ;
Parcel 7—10 lots 25’ x 100’ from Sarah Myers. 3
Parcel 8—4 lots 25° x 100’ from Anna Hoes. j age
Parcel 9--20 lots 25’ x 100’ from James Hogan. = =

Parcel 10—50 foot right of way 785 feet long.
Parcel 11—Reservoir lot slightly over b acres. . .
PParcel 12—Easement at reservoir.

The company presented a uamﬁ.mﬁﬁwwmm&_ﬁﬁ re &vgkﬂ«m'

liam J. Flynn and Mr. Joseph Hickey. ‘The city was rep

by four appraisers, Messrs. Matthew A. Heeran, William P. De

Meyer, Frank J. Southwell and Herbert F. Rosecranz. ‘The land

values testified to are shown in the above table. : ;
Messrs. Flynn and Hickey testified that they diseus ed the values

and agreed mpon an appraisal. .ﬁmw city ap aisers ._“mmmmnm EEH

they made a joint inspection - trip but , mwumwmunm independent

appraisals. , e B -

Pumping Station Land.

Messrs. Flynn and H.Hmnw& ﬂmw@ Eﬂ@ﬁf‘@mga Bailey property
immediately south of the water company

J

i

s property to the Port
i as one of the guides to the value of pumping sta-
m%ﬁomwmvmwwﬁgcw parcels. Each of them called attention to the
development of the Port of Albany and the rise in value of river

" front property resulting therefrom. They testified that the value

e L

" Book Cost.
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«of the property was further enhanced by having a railroad
adjacent to it. The city appraisers did not attach much importance
to the location adjacent to the railroad although each of them
admitted that he knew of no other property so favorably situated.
This property has a river frontage of 636 feet and an equal amount
along the railroad. It has a sidetrack already installed. The
land is all above the water line and in view of the port develop-
‘ment both in Albany and Rensselaer and the proposed deepening
of the Hudson river to Troy, this lot is very desirable for a small
manufaeturing plant or for an oil distributor.

. Flynn and Hiekey appraised these two lots at $50,000; Heeran,
£8,863; DeMeyer, $8,000; Southwell, $8,000; Rosecranz, $8,100.
Mr. DeMeyer admitted that he may have placed a value of $23,500
on these lots when he made an appraisal for the company in 1927
but eould not be sure without checking his notes. In view of
river improvement having greatly increased the value of all river
front property in the vieinity of the port I will allow $35,000.

Rights of Way.

The company appraisers placed a value of $3,365 on the rights
of way: Heeran, $1,625; De Meyer, $1,775; Southwell, $2,728; and
Rosecranz, $1,775. 1 will allow $2,500.

Reservoir Land.

The company’s appraisers placed a value of $2,585 on this lot:

Heeran, $1,000; De Meyer, $1,000; Southwell; $1,000; and Rose-

_cranz, $875. I will allow $1,800.

LAND—EAST GREENBUSH

Neither the company nor the city appraised the value of the land
in Bast @reenbush. The company expressed its willingness to
aceept the 1931 cost as shown on the books. The city presented

_mﬂa_ﬂvﬁﬁm testimony. I will allow the book cost as follows:

"Power and pumping land.................0.0.00t S R L I T
RERBIE IR R T, 0 U T B R Bas o fadiy] 716.80
$2,451.80

 ORIGINAL COST OF DEPRECIABLE PROPERTY

, Hu.uww.m the company changed its accounting procedure and
from 1915 to 1934 all of the original eost including overheads is
shown on the company’s books. Accountants for the Public

‘Serviee Commission allocated these costs as far as possible to the

accounts prescribed by the Commission’s Uniform System of
Accounts. ' Certain items which eould not be distributed by
accounts were placed in ‘‘Miscellaneous Suspense’’ pending their
distribution and justification by the company. e company

accepted the costs taken from the books to be the original cost
of the operating property comstructed during this period.




" With regard to the Miscellaneous Suspense, all of the
been restored except:

1. $4,962.51 charged by George F. West & Son for engineer-
ing and purchasing service which Mr, Redwood testified to be
in excess of what was necessary and which has been written off.

2. $2381.23 for lowering mains which the Commission has
_ : ruled is mot a proper fixed capital charge and is therefore
: written off.

3. $9,708.50 expenses in connection with the preliminary stud-
ies for a new source of supply which should be held in suspense
until such time as a new supply is developed.

The overheads shown on the books of the company from 1912
to 1915 were fragmentary but such as appeared were used and no
overheads were estimated for this period. From 1915 to 1934,
during the period when complete records were kept, the over-
heads were shown on the books at the actual cost to the com-
pany. They consisted of a portion of the superintendent’s and
bookkeeper’s time charged to construction, legal, engineering and
purchasing fees, administrative expense and interest during eon-
struction. Redwood testified that from 1915 to 1929 he believed
these charges to be reasonable but from 1930 to 1932 he considered
them to be excessive. He presented exhibits 35 and 36 showing
the amounts charged by Geo. F. West & Son for engineering and
"purchasing service (which included general and administrative
expense) and testified that the company could have secured this
service in 1931 for not to exceed 8 per cent. This was not dis-
puted by the company. The sum of the West charges and other
engineering and purchasing charges exceeded 8 per cent by
$4,962.51. Some of the officers and directors of the Rensselaer
Water Company are partners or employees of Geo. F. West & Son.
There appears to be no justification for the Rensselaer Water Com-
pany paying its affiliate, West & Son, more for these services than
they could have been contracted for in the open market. I shall
not allow these excess charges.

Estimated Cost.

Prior to 1915 the company apparently charged all operating
property to an account ‘‘Construction Water Works’’ which
showed a book balance December 31, 1934 of $486,862,04. There
was supporting detail for charges of $5363.20 made to this
account from September 30, 1912 to 1915. No charges were made
to this account after 1915. The balance of $481,498.84 charged to
this account prior to September 30, 1912 had no supporting detail
and was written off. In lieu thereof, the Commission’s engineers
estimated the original cost of the property constructed from 1887
to September 30, 1912. The company’s engineers admitted that
$481,498.84 was in excess of a fair original cost and prepared a

no difference in the base
ce attended by Messrs. Pratt
and Robert C. Wheeler and
iny a -eement was reached on the base
verhe  They could not agree on the
ed to the estimated cost. For this period
: wood estimated overheads on Transmission
ccessories, Distribution Mains and Accessories and
7 " 9 per cent and the balance of the plant at 8 per cent
as follows: .

Balance
Item Mains, etc. of plant
Engineering ..........ccoiciiiaiiiiiiiiiaas 6% 8%
Legal and Administrative................... % % Yo%
Interest during Construetion................... 2% % 11%5%
9% 89,

Wheeler estimated overheads on all property at 12 per cent as
follows :

Pralisnary - . ha SR8 T AN Sl el s ks dradiee o 4 19,
TNERRIBBT T\ v s v+l -+ 05 5 R AT A 1S, SV o bty 4 S et o it 6%
Omissions and Contingencies...........ovveneereonaruoinaserones 1%
Legal, Administrative and General...............ooienionceeats 18,
Interest during Construetion..............ooooiiiiiiiiiintennns 21 9%
12%

All overhead expense in connection with securing franchises and
consents has been included in the account, Franchises and Con-
sents. The Hudson river was chosen as a souree of supply and
it is believed that no extensive preliminary studies were necessary.
Under the circumstances, 6 per cent appears adequate for pre-
liminary engineering and engineering during construetion.

This plant was originally built by a company having its own
staff of legal and water experts. It was built at the same time that
other plants were being built by the same interests in the vieinity.
That fact taken in connection with the simplicity of the develop-
ment of the supply would make the administrative and legal
expense small. T, therefore, accept Redwood’s estimate of over-
heads for Legal and Administrative expense.

Wheeler uses nine months for the construction period for the
original plant. The structures were built at different times, the
pumping station in 1887, the filter plant in 1901, additions thereto
in 1911 and the distribution reservoir in 1909. The steam pumping
equipment and boiler plant equipment were installed at different
times. Redwood and Wheeler each used nine months as the con-
struction period for mains and hydrants. Redwood used six
months for the remainder of the plant. It appears that a six
months’ construction period for all of the plant except mains and
hydrants is adequate, and that Redwood’s estimate of 1% per
cent for interest during construction is reasonable.




ﬁmmﬁa&gﬁ& and Wheeler admitted that the inventory has
been very carefully checked. 1 will, therefore, allow nothing for
omissions. Contingencies which are estimated prior to construc-
tion are known in a completed job and no allowance is made.

‘After considering all of the testimony I shall accept the over-
heads estimated by Redwood. Applying these to the agreed base
cost I find the original cost of the estimated portion of the plant
~to be $255,799. Adding the original cost shown on the books for
the remainder of the plant, the original cost of depreciable prop-
erty memoEum to be $511,620, distributed by accounts as shown in
Table 1.

TABLE 1

ORIGINAL CoST—DEPRECTABLE PROPERTY—DECEMBER 31, 1934
City of Rensselaer

Structures—Lake and river intakes.......................... $9,391
Power and pumping..........coooiiiiianianns e 17,597
Purifieation buildings............. 00 0cviiiaai 13,851
Distribution: Peservdir: 4G it v, dits delai saies s ulne - 28,318
Miscellaneous Structlres ........ovvsevennescenss: 382

Boiler plant equipment. ... ......ooioiiiiiiaiiiiniiisaians 9,230

Ele¢tric pumping equipment...... ..o P 13,5622

Electrie pumping equipment—R. R..o.oociii i it 4,713

Steam pumping equipment......... .. ool ci 17,513

Purification system ....o.....iociiiciiiiiiiian il 54,747

Transmission mains and 2CCeSSOTIes. . .. ..covniininiusnn s 9,900

Distribution mains and accessories...............cooiiecienn. 154,074

Distribution mains—paving ...........ccocooviaiinonirane- 94

FOTVABE B ot v« f s et iie & o piar s v sieinie slah o e e W e wdte AR LR N 675

Congmmers’ ‘mieters . 01 Lun Lol il i B G e 27,492

Conisumers’ meter installation. ... ... cvviiirinannnan. 4,824

Hydrants and fire MAINS. .. .oooie b anrarene e 17,790

General @QUIPIMENt . .eopueirnrorenoisrznniie et coners 4,315

Undistributed

Tnterést during eonstruetion. ... ... .. oo 074
Compensalion INSUTANCE .. ....ovuasnreormnsasorscrains 2,041
Tetal City of Rensselaer.........cocereiiseneneioz -: T $392,463

East Greenbush

Structures—Power and PUmMPIng. .. ....tio i e $3,757
Standpipe  2aiaaG 7. - SV isRTIRRTRENE s © 4 vEs S himes 6,618
Eléctrie PuUmping equipment. .. ....c...-foeeivareiienaen e, 2,471
Distribution mains and aCCESSOTIES. .....cceocierie oot 103,153
Services ..... e et SRRIRLST e R S R 707
Hydrants and fire Mains. . .. ... .oooiannieeaiii 418
Uhndistributed operating property
Interest during eomStruction. ........o.ooiccereaiarienns 2,033
Total East Greenbush. ... ......oocvceiueomoenienioiinriees $119,157
Total City and Bast Greenbush.......... oo ievioaaiiseoee $511,620

" Accountants and engineers for the Commission made tr

' the company as of
din a balance sheet at
‘books of the company:

1 . LIABILITIES SIDE f

Con B BEOCK e v s 56l i $200,000.0
ferred Stoek.......... uucqso.wm

Tunded Debt 5% Mortgage s

(&

7]
B

..\% et Bods 15 IR L L 273,500.00

Notes Payable........... 114,131 .86

Other Current Liabilities. 31,890.63

Depreciation Reserve..... 65,606.19

Sinking Fund Reserve.... 2,791.86

Capital Surplus ......... 13,056.78

Total Assets........... $851,5677.32 Total Liabilities....... $851,677.32

‘.“.“_..mﬁm%da..ggmmumﬁmﬁ&u@mmggmcﬁmﬂbm wﬁowg
aceounts certain charges to ° Construction Water Works” for
which no supporting detail could be found and certain other items
whieh were not properly chargeable to operating property. The
more important of these are discussed under original eost supra.

between aceounts in conformity with the instructions contained in
the Uniform System of Accounts for Water-works Corporations.
Correcting the balance sheet to reflect the changes made by the

Commission’s aceountants and engineers, and to show a. de

ﬂabwammnqomaﬁﬂﬁﬁmwoﬁnmm %ﬁamﬁmﬂoﬂ?ﬁ@&% Eams
following statement is obtained: ; :

ADJUSTED BALANCE SHEET

ASSETS S1DE LiABILITIES SIDE [
Operating Property ...... 1§525,317.92  Common Stock .......... $200,000.00
Zwmrsmnﬁgm ﬂM@ﬂauG. ¥ 2,008.29  Preferred Stock ......... 150, 600.00
Aceounts Receivable. .. ... 20,581.76 Funded Debt 5% Morigage £
Notes Receivable ..... e P Ol i PR e e 2173,500.00
‘Other Current Agsets 7,138.99 Notes Payable ........ de A .wmea
Unamortized Debt Discoun ] Accounts Payable........ 15,940.40
and Expense .......... 24,376.09 Taxes Acerued ....... L. .o 14 50N
‘New Supply Suspense.... 9,708.50  Other Current-and Acerued ¥ iy
Other Deferred Debits. ... 6,627.05 Liabilities ............ 2,210.45
Unissued securities....... 13, ,00 Deprééiation Reserve...... 187,9 .00
Contributions for Hxten- ¢
S, S g RS 3,854.06
Sinking Fund Reserve.... 2,791.86
i ey *355,750 .81
$618,935.60 : $618,935.60
* Red figure.

? This amount includes the cost of the land in Bast Greenbush but only one
parcel of land in the city, the actual cost of which was $4,000; only $25 of the
total cost of organization, which was all that could be identified on the books and
only $7,220.48 of the cost sccuring franchises and consents, which was, in East

later.

on the books. These are discu

“Greenbush. The cost of m.aoE.Ew these consents in the eity could not be identified

DIVIDENDS,
Common Stock Dividends. _ 3
There is no record of any dividends having ever been paid on the
Common stock.
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Preferred Stock Dividends.

The report of Accounting Division (Exhibit 1) shows that dur-
ing the period for which records are available, i.e., September 30,
1912 to December 31, 1934, no dividends were paid on preferred
stock from September 30, 1912 to June 30, 1916. Dividends were
paid but the rate was not stated from July 1, 1916 to December
31, 1919. From January 1, 1920 to December 31, 1932 dividends
were paid at the rate of 6 per cent. Dividends on preferred stock
are cumulative and must be paid before common stockholders are
entitled to share in the distribution of surplus. On December 31,
1934 there was $18,032 of unpaid dividends accumulated.

DEPRECIATION—ACCRUED AND ANNUAL

An examination of the various exhibits on depreciation illus-
trates the diverse opinions held by the witness Wheeler for the
company and Redwood for the Commission. Wheeler presented
exhibits 22a and 22b which set forth the depreciation based on
reproduction cost using the age-life 4 per cent sinking fund basis
and exhibits 23a and 23b which set forth the depreciation on the
““observed’ basis. The accrued and annual depreciation was
shown in percentage and in money for each method.

On cross-examination Mr. Wheeler admitted that these two
methods of depreciation gave different results and stated that he
would give consideration to both in arriving at a depreciation
which should be used in determining a rate base. In answer to
question by counsel for the Commission, Mr. Wheeler said ‘. . .
I am not able to answer just what my mental processes would
be in deciding a reasonable acerued depreciation. I rather like the
idea of the observed depreciation. I like the idea of following
the sinking fund basis which has been used a great deal more
than the observed depreciation, in at least forming a check on
the other. I would like to see how the two came out. As a
matter of faet these two were made independently of each other
and they came out not very far apart.’”’ (S.M. 943.)

Mr. Wheeler testified that the ages were what he believed them
to be but the life used in the sinking fund method is ‘““not what
we believe the life of the property to be, but are the figures which
are commonly used in preparing this sort of depreciation schedule
for properties of this size and character’’,

He states further that he believes ““that the actual lives of the
property are longer than commonly used or have been in the past
commonly used,’’ and that he believes the lives shown in the sink-
ing fund exhibit are too small (S.M. 640).

‘With regard to the observed depreciation, Mr. Wheeler stated
that he had studied the property and his estimate of the condition
of the plant was based on his observation. He stated that he gave
consideration to the company’s proposal to clean all pipe lines.
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The annual depreciation found by Wheeler under this method is

harmonious with the accrued depreciation. Ie divided the ob-
served accrued depreciation found by the number of years the
item has been in service, He also added two columns to ,_Emm
exhibit to show what the additional annual charge would be if
the company were required to abandon the present source of sup-
ply and write off the present value of source of supply works and
purification system in 10 years and also what the additional annual
charge would be if they were written off in 15 years. !

It is noted that Mr. Wheeler in arriving at an annual deprecia-
tion to be charged under the observed depreciation method com-
puted the annual charge on a straight line basis. However, ‘Wheeler,
stated on cross-examination that it *‘ . . . is straight line only as
regards the past. It makes no prognostication whatever as to the
future’’. (S.M. 949.) .

Redwood presented Exhibit 40 showing the age of the @woﬁma
and its probable life. This exhibit showed the original and repro-
duction cost found by him and by Wheeler and also the age of
the dollar for each class of property for original cost and reprodue-
tion cost. In the original cost, the price Hz.u:w per unit varies from
year to year and the age which is shown in the table is weighted
average age of the dollars for that class ow. property. Sinee repro-
duction cost is as of a certain date and is computed at a certam
price per unit, the age determined usually does not agree with that
determined for original cost. In this case the age determined for
original cost is slightly less than that .&mﬁﬁ.EE@m for reproduction
cost. Since consideration is being given herein only to original
cost, I have adopted the original cost age testified to by Redwood
and which was not disputed by the company. :

The prineipal difference in lives estimated by the two witnesses
was for the source of supply works where Wheeler mmﬁﬂmﬂmm the
life of each item of property as though the Hudson river were
always to be used as a source of supply. Redwood, on the con-
trary, testified that he had determined the probable life of the
source of supply works and purification system by allowing a
remaining life of five years from December 31, 1934, stating that
he believed the Hudson river should be abandoned as a source of
supply within that period.

mﬂ% eompany mwowE develop a new source of supply but more
than two years have elapsed since the date of this appraisal and it
will be at least two years more before the new source .cm supply can
be eonstrueted and made available to the consumers m wmﬂmwm_ﬂﬂm
Although the ecompany would probably not build its present n%m 2
as a standby in addition to an upland, supply I believe it wo EM
advisable to hold it in reserve after the new works are ocﬁmﬁ%nmm
to provide against any breakdowns which might oceur. ..Mnmu
similar eircumstances the City of Albany is still holding H....mm d-
son river plant as a standby four years after its upland supply was
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put in service. I do not subseribe to Wheeler’s theory that each
unit should be given a remaining life as though it were to be
continued in service until worn out or superseded. In order to
arrive at a depreeiated original eost of this property it is necessary
to use some figure as to remaining life.
10 years from December 31, 1934. In doing so I am not making

It is not now necessary for us to determine
how long the Hudson river shall be used as a standby service.
Whether any standby plant conneeted with such an impure source
of water supply as the Hudson river will be needed, at any time
after a new source of supply has been developed, will depend to
a very large extent on the character of the new source of supply
and the adequacy of the plant when constructed and the possi-

a finding of faet.

bility of interruption of service.

It is not now necessary for us

definitely to commit ourselves on this question. The proper time
for determination of this matter is when the new supply has been
developed and not before anything about it is definitely known.
The probable lives of pipe lines were determined after having
examined sections of pipe and tapping dises out from the system
and after flow tests had been made on some of the oldest dis-
tribution mains. Redwood examined the layout of the distribution
systems and made studies of the effect of heavy draft when the
pumps were running and when water was being fed from the dis-
tribution reservoir. He testified that the flow tests indicated that
the pipe had a greater carrying capacity than is normally the ease
for pipe of the ages examined. He admitted on cross-examination
that the distribution system including the distribution reservoirs
was adequate and was well designed for its present requirements
both for domestic and fire service. For meters and other equip-
ment as well as for the source of supply works and piping system
he studied the retirements which are shown on the company’s

books.

There is considerable testimony as to the condition of the plant
and its probable remaining life. The witnesses have been cross-
examined at some length. It appears that each witness arrived at
his conclusions after giving careful eonsideration to the condition
of the plant and the probable future demands to be put upon it.

In wview of the evidence which has been submitted showing
‘changes required by public authority and also the necessity for
securing a new source of supply, it appears to me that the amount
of acerued depreciation obtained by Wheeler is too low. The com-
pany is now setting aside an annual depreciation which is approxi-
mately the same as the annual depreciation determined by Mr.
Wheeler in each of his methods and yet the reserve which has
been set up, $65,195.24, is entirely inadequate to meet the retire-
ments which the company must make in the immediate future.

I hawve, therefore, used

Ry e

A Rpo |

i . e iatio tained by using

I convineed that the acerued depreciation wv aine
the wﬂ.ﬁmmﬁmn@ ‘method will truly refiect the condition cm the
property and will provide an adequate retirement reserve. After

e ‘ing the testimony of both witnesses I have adopted probable
lives for all except the so

urce of supply works between those shown

; in Exhibits 22a and 22b and Redwoed in Exhibit 40,
w%ﬁ,m,rw“mwﬁmﬁdﬁ the original cost, age, life and the EEE& and
acerued depreciation in per cent and money computed _ca the

straight-line basis.

TABLE 2

ANNUAL AND ACCRUED DEPREGIATION AS OF Decemprr 31, 1934

Original |a.. |nife] © 4 Annual | . Aeerued

ot ol Jon
City of Rensselaer cost dep: P t
% Amount | % p Amount
33|43 |2.33 | $34.20 | 77 | $1.130
aﬁwwm 16 | 26 | 3.85 51.13 % 823
1,578 | 47 | 50 | 2.00 31.56 1,483
508 | 8|60|1.67 23,80 | 13 | 662
5,540 | 28 | 75 | 1.33 73.68 | 37 | 2,080
0 | ubahalate aoe o Fo e st blukte F4
9 |'a7'| 75| 1,33 45.25'|'63 | 2,143
w..%» 47 [ 75 | 1.33 31.44 | 63 | 1,489
6,201 | 25 | 60 | 1.67 Em.hﬁ. 42 2,642
413375 1.33 148.61 | 44 4,017
Hm”%.q 23 | 75 | 1.38 35.60 w» - '830
26.385 |25 {00 | 1.11 | 2e2.87 | 28| 7,388
1,196 | 25 | 50 | 2.00 23.92 | 30 m,w
737 | 25 | 75 | 1.33 9.80 |.33. ]
s anas .. .. 382 | 16 | 40 | 2.50 0.55 | 40 153
b < e 3,383 | 26 | 36| 2.78 | o408 |72 | 3,43
3 ke ,h%: i aninddel Sty il Wi 1 T T B e e 94.23 M. u.%»
o e A SR 200 | 25 | 30 | 3.33 .66 8 241
Lk R e L 90 | 28 (30 | 3 | 88|77 100
.......... 130 : :
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that a part of the materials and supplies should be added. 'Of
the amount of $4,175 materials and supplies on hand December
31, 1984, he believes that some $2.000 should be added to $22,000
making approximately $24,000 for the required working ecapital.

In considering operating expenses of $66,000 Mr. Wheeler
included an annual depreciation allowance of $7,800 which is only
a/ bookkeeping entry and does mnot require an outlay of money.
Therefore, the actual 1935 expenses excluding depreeciation (Ex-
hibit 25) are $58,200; one-third of this amount is $19,400. Add-
ing $2,000 for materials and supplies we have $21,400. Mr.
Wheeler’s Exhibit 25 indicates that the company’s expenses are
inereasing and this is brought out further in the testimony. I
believe that $22,000 is ample.

REPRODUCTION COST

Since an analysis of the net operating income indicates that
no reduetion in rates would be justified on the basis of original
cost, and as the facts show that the reproduction cost found by
woﬁw dﬁﬂummmmm 1s in excess of the original cost no consideration
need be given to reproduction cost. However, it is desirable to
indicate briefly what the testimony of the witnesses on this sub-
jeet. purports to show in order to afford a basis for judgment as
to what the probable effect would have been had that element been
considered.

Estimates of the cost of reproducing this property new were
presented by Robert C. Wheeler, Consulting Engineer for the
company (Bxhibit No. 11) and John P. Wmmﬁcom Assistant Hy-
draulic Engineer for the Commission (Exhibit No. 88).

The cost to reproduce the depreciable property estimated by
these two witnesses and the comparable original cost follow:

Reproduction cost—Wheeler .............o.iiiiii b $820,609

Reproduction €ost——Redwood .. .......ueuebeinnathotonioans 694,881

Otiginal cost (Table 1) :: .. o coiinmuineonsiossssrsisnrossss 511,620

Summanry

Original cost—Table 2. . . .couiue chpade chpps e onimaesiasnussns $511,620.

Acerued depreciation—Table Z.......cuvevniistoeninearinaaes 198,000
$313,620

o IR R T e TS Y T L e e $41,750

et T e AR R gt O M S R 500

Franchises S0d CONBENTS. ... - . x - xcs sanesansemssroi 5 10,000

Working “eapital 00000 L L D LITELL LS, 22,000 74,250

Tekad - Lo cuaibemera - o a1uss. 5. olid SWime el bich Bben b ol srmsts ¢ $387,870

Mr. Wheeler’s Exhibit 25 shows the gross operating revenues for
the past five years. These ‘have increased from $73,864 in 1931 to
$86,030 in 1935. The company expects that this revenue will con-
tinne at about $86,000.

Op awaﬁs.w Erpenses.

The same exhibit shows that the operating expenses have
inereased from $51,969 in 1931 to $65,690 in 1935. Much of this

: .ingreases _i%# #@ estimates are. %
gm_@ﬂu&@pgw expenses and g The aﬁ%gn
these expenses are reasonable

depreciation. In his allowance of $72,100, Mr. gamrﬁ. :
an annual depreciation allowance of $7,800 and $15,000 for gﬂ
Taxes in 1935 were $10,127. The anunual depreciation allo
has been computed in harmony with the accrued mb@gawmﬁg mﬁu‘
is $9,900.  (Table 4) While T recognize that in general taxes
are increasing slightly, it does not seem likely that the comp s
taxes will increase 50 per cent. 1 believe that $11,000 is :

OPERATING EXPENSE AND TAXES Eoas 6

Actual Huﬁ-wHEE
v

1934 1935 Wheeler
Pumping espense..........ccooaeminas $15,035 $16,794 $17,000
Purifieation expense. ........... Vb1 10,617 12,194 13,000
Distribution expense.......... A 7.575 5,410 6,300
TTANSMISKION €XPONBe. . ... .cvvesssso] oo ssensnn 586 500
Cons. Account Collection expense 5,431 6,085 6,000
Admission and General " 6,522 6,603 6,500
Depreciation............. 2 7,668 7,800 7,800 |
by R AL S R ik 9,867 10,127 15,000

$62,715 $65,690 $72,100

If a new gravity source of supply be developed, the ﬁqboo
pumping cost would be eliminated and the $13,000 purification ex-
pense materially reduced, which would partially offset the operat-

-ing expense and return on the capital invested in the new supply.

Additienal Ezpenses.

Mr. Wheeler states that uncollectible bills amount to about $500.
This is less than 1 per cent of the gross revenue and m@vmmum
reasonable.

The company has submitted an exhibit estimating that the rate
case expense is about $28,600. If this amount be amortized over
a period of five years, this expense would amount to $5,700 annually.

The company states that it plans to clean all of the mains in the
system and estimates that this eould be done at a cost of $700 per
year.

Recasting the operating expenses we have:

Tenenser BHomal Wahle 5. 000G c o DU e P Sl $70,200
UnteHectibla s BillRietory o, o DL R s L T 500
Amortization of Rate Case Expense.................ciieiiinan. 5,700
Cleaningy " Malmg T 0 ol s 700

$77,100
RAVORTIEE - s i vihos e wm o bl & A SRR e $86,000
Hxpenses 800 TREBE. oo cuo i i srs snnmonisiaitlh o i ool it i 77,100
Operating Income .............. et $8,900




1. The Hmnmaam riv @m
factory source for domestic water sup
2. Notwithstanding the treatment
company, the risk to , the health of the
operation of the purification plant, wﬁ%
might result in a serious situation, is so grea
furnished to the consumers ean uaw be considere
can the service be considered just and reasonable. 1
3. The water supplied from the present source can not be
sidered adequate for the further reason that at times it has
ors so pronounced as o render it unsuitable for domestie
4. The company should immediately secure a new source
supply.
5. A reduction in rates is not justified.

RECOMMENDATIONS
It is recommended that the company be ordered to:

1. Tmmediately take steps toward obtaining a new source
supply and, having determined the best available source, purs
diligently »_5 construction necessary to make this new source Qm
mﬁwuq available to the consumers served by this company. 7

2. Complete the neecessary construction and furnish water 3
its consumers from the new source not later than December 31,
1939.

I recommend further that the present Ecoom&bm be discon-
tinued.
An order carrying out the above recommendations is attached
hereto.
Georce R. Lunnw,

Commaissioner.

January 23, 1937.

All concur.
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RESOLUTION ALDERMAN WAUGH

Resolved that the City Engineer be and he is
hereby directed to notify the Rensselaer Water Company
to relocate under his direction the Fire Hydrant which

now obstructs the driveway of Harold Vabricius on

§

Birchwood Ave.
ALDERMEN

CLARK
HAYFORD

FINN
D!_STELL
WHALEN
MeGOWAN
- BLRWELL
WialsH

L3 :
wifl g
b TOTAL

2/

Resolution by Alderman Waugh

Resolved _t.hat the City Bngineer be and he is hereby

directed to erect another NQ DUMPING Sign on the City

- Property just east of Anderson Place on Lincoln Terracs

ALDERMEN AYES NOES

CLARK 5: e
avForD L Vel
FINN L.

' DISTELL v,
WHALEN .
McGOWAN £
BURWELL 47

 WHISH v :
WAUGH ‘// e
PRATT" al

TOTAL e

I hereby certify thay the foragoing ordinance resolution was

ounctl of the City of Renssalasr, at

............

- J‘F‘







| BY ALDERMAN A%/w.

RESOLVED That the City Treasurer be and she hereby is
| authorized and directed to iggue and deliver to Commissioner of Charities
a draft in the sum of 20" For the purpose of defraying said officials’
expenses to the ﬁonforonea of Welfare Officials to be held in New York
City on the ____ day of October, 1937, an

d that the e:ipenso thereof be de-
r
{ frayed out of the budget fund entitled /ﬁ

L s T S

F
: Code No. o
[ DATED: October 6th, 1937
AYES NOES
&pproved as to form and sufficiency. _ﬁ’f%l"ﬂl-u o i
: ? HAYFORD f L&t
. FINN £y
‘04..... DISTELL V:;' 2o
CORPORATION COUNSEL, iR it el
McGOWA::' o ;
il o
WAUGH 7“
PRATT
TOTAL _‘%
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A.J.Leffler
The petition of Srettcsccccsseiestitsscnsiseeess TESPECtLully shows,

5

Ieo'sde . .
That, the petitioner is the owner of the premises located at
1011 Wash.ive. 92 11
No. s lesessvevsencesnsein the Gity of Rensselaer Blk. seesPlO%. s,
As laid down on the Tax Map of the City of Rensselaer now on file in the
Office of the GCommissioner of Assessment and Taxation,and which premises

are located on the -IE'.-side of ;W%eltfjlrfg.tqzt .%‘:%Z.;in thJ‘@‘.‘.tl..Ward.

That the Petitioner is desirous of erecting a pump ana'Q9%2.,.Ge1. tank
upon said premises to be located with respect to the lot and Street
line as desoribed. That a publie hearing in connection with this
permit be dispensed with,

-8ha_
Wherefore; Your petitioner respectfully prays that he be granted

permission to instell same as herein set forth,

] Fef e

lll’.I..........I...'.I..._

State of New York ;
County of Rensselaer)ss
City of Rensselaer )

She
He ...afedoleffler, ......being severally duly sworn,
she she
state that he is the petitioner nemed in the foregoing petition,that he
: : her
has resd said petition and that the same is true to his own knowledge

except as to the matters therein stated to be alleged on information and

belief,and as to those matters it to be true.

Sworn to before me this 000000000000 0000ss0BENeSEE .

.%.3' da.y of @ e s 41937,

bodortlef Fppedtle. ha (A2A- wmn st R
C BrseteeTooonevnvcencae / i 0 o A g L edfy

Z—‘ ” -
Commissioner of Deeds 542.:{&:¢,L Lt Aot L, o o _;L.gizﬁ
City of Rensselaer N,Y. / I g P U ke : s
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The petition of Edward Hofeliah | respectfully shows
Pesser> -

That the petitioner is the Owner of the premises located at

No Eggnnjn in the City of Rensselaer Blk. 114 Plet 13

as laid d&qn on the Ta: Map of the City of Hensselaer now on

file in the office ‘@ the Commissioner of Assessment and Texation,

and are located on the North side of [Ljipncoln Terin the
SIh Ward. ]

That; The petitioner is desirous of erecting a garage upon said
premises to be located with respect tc lot and Street line as
deseribed. That a public hearing in connection with this permit
be dispensed with,

Wherefor your petitioner respectfully prays that they be granted

permission to erect garage as hereinbefore set forth.

Cotvmsol il

State of New York )
County of Rensselaer )SS
City of Rensselaer )

gdward Hofelich being severally
sworn, state that Qg aré*tha petitioner named inthe fore-

oy

going petition, that they have read said petition and that the
same is true to their knowledge except as to matters therein stated
to be alleged on information and belief, and as to those matters they

Ctversel I frofikectt

believe it to be true.

Sworn to before me this

<7 day of /
é: ; é _ fﬂ 2 éfi
om. of Deeds 'ty 6 Rens.

| hereby certify thot the forecsing ordinance rescolution was
adcpt@d by the Comimgn Cots ot thz City of Rensselase, &
ks meeting held . OCTGQS? 2 I
RENSSELAER N Y ”u“mw““”“MHHmmuJ?L"u

e A BRRVEE L i

a :
o Iayor
LS AL WL TE TS SO Gl ML ML RS AT A Rl S R S A L RO e B
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The Petition of ,.Rldizabatd, BPPT‘;&........ +««Respectfully shows,

That Zlizadedd, LoPNSeseeois the owner of the premises located at

o0 0 AACALNDIA, Atisessesssein the City of Rensselaer N,Y,BlkZ22%, .Plot..AS.
as laid down on the Tex Map of the City of Rensselaer now on file in |
the Office of the Commissioner of Assessment and Texation,end which

premises are looated on the .3...of, SoLUARLE St........in the 52 ,wara.

That the petitioner is desirous of erecting a sign upon said premises
to be located with respect to lot and street lines as desocribed.

That a public hearing in connection with this permit be dispensed with.

Wherefore: Your petithoner respectfully preys that he be granted

SscessRPBRbOOEGOLOOIOBOEOOROORD

permission to ereot same as set forth.

State of New York
County of Rensselaer)SS
City of Rensselaer

JElizebeth Coons = peing severally duly sworn,
state that he is the petitioner named in the foregowing petition,that he
hes read seid petition and that the same is true to his knowledge except
as to those matters therein stated to be allegations information and

belief,and as to those matters does believe it to bo truo.

YR EEEEE RN N N N NN N RCRC NN

Sworn to before me this

fgay oft .a.‘./....]:%'f
sehoosanass "'tu:oii:ooo

Com.of Deeds City of Rensselaer N.Y.

i fisraby o 1Evi e

i hb'ﬂ"’-z:uy .JB?‘!.',H}J Lhere ths f‘r’:rf-:ery -ﬁru-«l ardinanse reaclutio
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adopted by the Corrgre 0 was

lts meeting held .|
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| Resolution

F\:

ii

L‘ 4

"Br “Alderman; ﬁ:ﬁ,

, Resolved; _ i

= That the Gmﬁtour of assessment

i
u and Taxation be and he is mmmmmm a permit to
Lesse

Owner Of the premises douuud as

- for tho uum d’ & sign located
,‘upon said pruluo, provided however that m mmxaum

]t shall be subjeet to the approval of mww ‘Engineer ,
l it being further understood ahd agreed that this permission
is a liednse only, and is revooable at the pleasure of

the ‘:mu ;muuu. with or without ceuse.

. Dated # ; 1937

I ALDERMEN  AYES NOES

| approved as to f and suff ney A -

i i - | Suftiale HAYFORD =

| gl o =

i FINN

’ DISTELL e

fl WHALEN ‘:, G
l 3 McGOWAN ol

i Oovy ﬁml BURWELL L

F WHISH VI : ——

I WAUGH i

Il PRATT HE

| TOTAL iz _\

I
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i
il - ety
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The petition of .q..gé.ﬁzfl.95.§....Ff:...;..... respectfully shows,
That, the pe'titloaip"r‘ is the m of the premiscs located at
Pispsse:ssensosisiesnansli the City of Remsselaep Blk&Z 3, F Lot 4T, . .

48 laid down on fha TuA.r;m') of the Ci tjr of ensselaer now oa file in the
Office of the Commigsioner or L388asment and Texation,and which pPremises
ere located on the ....side of SRR SR LI Litn She voonsligle

upon said premises to be looated with respect to the lot and Street
iine as desoribed. That o publie hearing in Gonneotion with this
permit be dispensed with,

W LTIy Iy
State ofr}:n Tork ; ' h.-@{)’féﬂ‘@f‘.‘ﬁ'ﬂzgﬁ.
Eg?tgroncml?r)% | Vcen dhs

‘ [— %
state that he is the petitioner named in the foregoing retition,thet he

nas re=d4 saig peiition and that the seue is trye to his cw fnowledge
*X0opt as to the mattars therein stated to be allegnd on information end
@lief',and as to those uatters it to be true.

Sworn o h’fﬁ“ e this ogo.e..usn.oq-c:o-oot.o-oooo.
£'?{dly ot & Frleeroan,

3
--’-"..oﬁnoaf'-aocnzut o.o%',_;&?@vf&\

City of Ronsselaer N.Y.
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By Alderman Hayford

Resolved; That the Cammissioner of Assessment and
Taxation be and he hereby is authorized to issue a permit to

Re Be ¥ing & son Corp. owner of the premises described as

for the installafion of one 550 Gallon tank and Electric pimp. vu#a
switeble—swine—apn adjacent te the building new located upon said

Premises, provided however that said installation shall be
subject to the approval of the City Engineer, it being further
understood and agreed that this permission is a lieanse only

and is revocable at the pleasure of this Common Council with

g

MW Bl |
fvie - 1

ALDERMEN _ AYES, NOES

or without cause,

Dated October 6, 1937,

= [
— CLARK /,,
HAYFORD -
FINN v
DISTELL o
WHALEN 7
McGOWAN e
BURWELL 7 i
WH‘SH -—7‘—"' |
WALUGH _7/—"""‘“‘ |
PRATT |
TOTAL " 1




OMMON COUNCIL OF THE CITY OF RE

PETITION
protesting installation of additional gas tanks dﬁ.

Columbia Street

WE, the undersigned, residents and tax-
payers, residing along and in the vicinity of Columbia Street in the City
of Rensselaer, New York, hereby respectfully petition the Common Council
of said City to reccmsider its action in passing resdlution No. 262 pro-
viding for the installation of a gasoline tank and pumps at 44 Columbia
Street over the veto of the Mayor. We Believe thaut the traffic from the
New York-Boston Poust Road as well as the local truffic which pases over
this Street is so heavy that an additionul gasoline station with curb
service will cause an even greater congestion of traffic which will be
both dangerous und contrary to the best interests of the community.

LY
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