
Finance, Committee Report 
R1E: Ai rBn B, c,o ntract 

Date: May 14, 2019 

Chair: Chrtstopher Etto ri 

Ot.her oommlnee m.en:ibers pr,es,ent: Aldenm,e111 Humphr,ey1 Re·¥eal, Whitcom1b 

Other Alderm e·n present: De Poy·, M,aiu fS, r o m1mollat Boa rd President Davis 

Others pres-,e nt: 
Mayor Al la re Treasurer Mary Markowski 

City Atto · nev. Matt Bloc m eir Planning, & Zor11 "g Adm1inistrator Taira IKelfry 

The meeting convened at 6:05 pm to, discuss the propo,s:ed contract witli AirBnB by which the city1 

stairti ng July 1, 2019,, wo u Id .receive· the 1 %, Rooms, M ea Is, arnd E nte 1ta1i n m1e n t (RM E) iax d ure from, s ho rit 
term r,ent.31ls that use the AifnBnB software· platfoirm. This con ~ract wirfl ensure that Ak811B will co:lllect the 

RME tax for t,hose rentals with fin the ,cf:ty in one of two ways': 1.) AirBnB ,coHects the RME tax frnm1 guests 

based o,n the ho,st1s :r,aite and re·mits L directly· to the cJty in aggt,egaite, or 2) AirBnB c,olfects the total 

charges fr,om1 guests., indudiing the IRME tax: and remits it to the aRe.gfst,ered Ho,s.t., those ho.sts that 
regist,er and pay 1 he city directly. !Re.g ~stere d hos.ts t he,n remit to the city- ,a le ng with thcdir other 

payments to the ,r:ity. 

AM,e rm.a 11 Hum phre,y 1rnenUo n ed ·that while so·m e hosts mf gh1t 1110,t be happy- with AirBn18 col'recti ng taxes 1 

these taxes a re currently owed to the city burt the c'fity has not had an effective way ,of col llecti ng them 

until now. Alderman rom1mol1a ask,ed abcan any mssues that mig,ht arise from Rutl:and City and Rutland 
Town .sharing the· same zi,p codejl to whi,ch Attorney Bloom.er repl',ed that AirBnB, uses a 3FC! party to 

rev.ie,w properties and ensure that the proiper ·', axes and fEM!S a rre co l1lect1ed and re mined to the 1P roper 

ent~ties. The chair asked if this contract hellp1ed us identify whk:h propert&e.s ar,e using Al rBnB for shon­
term renrtals, to which Attorney !Bloomer noted that it doe,s not, ,as the addresses of the p,roperti'es. and 

·1he, hosts are ,a1nonyrnous, how,ever he contract also does not impede th,e ,ci~ty's ability to regulate shoirt 

term re ntais. The, chair also a skied how ofte1n we wi UI receive the revenue, to which Tr,ea surer Ma rkows Id 

re,p,li,ed that ·we shou~·d receive it monthty. P'raside1nt Davis noted that this inform.aitio11 oouldl be useful in 

our marketing efforts U we w,e:re ,abl,e to identify 'Ume,s. of the rear thilfi we ire a draw folli follks t ,o visit 

Alderman De Poy asked if the revenue. wou Id be ,applned to the gene rai' fund Mkie the cur,re nt IR ME tax 

rev.en ue or irf the m.a yor w.ou Id be using it t,o f 1.1 nd a 11ytih ing specific-a lily ·n his budge "' to1 w1hf ch the mayor 

replied that without knowing how much rev,enue this mi,ght: gene,rate it would b.e best to use it to offset 

the tax rrde for the fir.st yea,r and we co u Id revisit it .after irt le.a,s ·, a1 1iulll-ye.a,r cyde. 

AMerman Reveal moved to recaimmend that the full board approve he V10,lunta:iry Collection Agireemrent 

tor City· of R utla 11d Rooms, Me a Is and E nte rta inment Tax with A$r8111 B_. Inc and a ur .horized the mayor to 
sign 'fh·e moUon passed 3,-0, and I so, move. 

Tihe meeti ll@ ended at 6,; 30 pm. 

submittied, 


